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 AGREEMEN

. In Athens, to-day, May 8, 1955, between the Greek
.Government represented for the execution of the pre-
sent Agreement by the Ministers : (1) of Coordination,
Mr. P."Papaligouras, and (2) of Industry, Mr. A.
Protopapadakis, authorized to this effect by virtue
of Act of the” Council of Mimisters, No. 247)29-1-55,
and hereinafter called the PURCHASER on the one
hand, and, on the other, the Companies : (1) Hydro-
G§rbon Research, Ine., représented by Dr. F. Ringer,
(2) Hydrocarbon Mineraloel G.m.b.H., represented
by Dr."H. Savelsberg, (3) Fr. Krupp Maschinen— und
S,t*ﬁhlba}l Rhéinhausen, represented by Mr. P. Schaefer,
and {4} Stahlunion-Export G.m.b.H., represented by
Dr."K. ‘Birrénbach, and hereinafter called the CON-
ERA_CTOR, the following have been agreed upon :

. INTRODUCTORY o
- *The PURCHASER issued on the 16th July 1954
I Athens an invitation for proposals for the construe-
ton of an oil refinery in Greece and operating services
thereof, and on the 29th July 1954 issued an expla-
Uatory .circular therveto, which documents will herein-
after collectively be termed »the PROCLAMATION».
Following the above PROCLAMATION, the CON:
FRACTOR submitted to the PURCHASER a proposal
%o build the refinery, dated 15th September 1954, ac-
Companied by a bank guarantee as required: by the
PROCLAMATION, which proposal has been earefully

T
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studied by an appointed Committee of PURCHASER
and its CONSULTANT. ;

The PURCHABER requested the modifieation of
the original proposal of the CONTRACTOR by letter,
dated 13th December 1954, No. 55341, of the Ministry
of Coordination, on the basis of General Spesifications
drawn up by the CONSULTANT,

The CONTRACTOR has taken full eognizanee
of the above letter and of the General Speeifications, and
submitted a revised proposal, dated Sth Janunary 1955,

Following subsequent negotiations during whieh
the PURCHASER requested the modifieation of epr-
tain parts of the project, the CONTRACTOR submit-
ted to the Ministry of Coordination, II General Direc-
torate, its supplementary proposals, as summarized
in the letter of CONTRACTOR to PURCHASER of
May 5, 1955, by whieh supplements the proposal of
January 8, 1955, has been modified and suppleinented
in certain pars thereof. .

Now the PURCHASER entrusts the CONTRAC-
TOR with the eonstruction of the refinery, as defined
in more detail in Artizles 1 and 2 of the present Agree-
ment and in the »Final Proposal Books, which book
constitutes Annex I to the present Agreement, and |
the CONTRACTOR wundertakes the exeeution of the
work entrusted to it uwmder the following conditions
and agreements. . , :

OBIECT OF THE AGREEMENT
, ~ Avticle 1 .
1. The ob'ect of the present Agreement iz the
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supply by- the CON’!RACI‘OR of aH ‘the necessary .

machinery, implemenis and eqmpmem in genéral,

the- inistallation thereof and the execution of the ree- -
vant civil engineering work, incliding all thenecessary . .+

auxiliary outside mstdlldtmns, as detummed Dbelow,
for the construction and defivery in operating ‘condi-

tion of a complete oil refinery of a capacity of 30,000."
barrels of crude oil per cach -24 hours of conhmuous .

'SECTION 400 —
* SECTION 500~

Operatlom

The refinery will be capab}e of DPGCGSblHO cmde-

011 of the Arameco Export, Kirkuk, Kuweit, Iraman
Export, Qatar, and other types of crude oil or mmLures
thereof having ‘similat qualities.

2. The refmery will be constructed on Tand to be.
expmpmated in favor of the Government, of an area
of about 1,162,000 square meters, s;tuated near the
Aspropyrgos Bay and shown on’a map of the Tope-

graphlca.l Service of the Ministry of Communieat.ons -

and Public Works, dated 10th March 1955, indicated

by the letters AB,C,D,E¥,GH, and I, aL’uached to-.

“the present An‘rcement under Annex II

The installations for the crude- oil- stofage tankS'

Wﬂl be constructed on land of an area of abeut 70,000
square meters situated -near the shore in the dlstrw’o

of Megara and shown on- a map of the Topographical *

Servmﬂ of the Ministry of Communications and Public
Works, dated March 1955, indicated by the lelters a,
be, and d, attached to-the present Agreement unider

Annex III, or in any other location to be designated
by PDRCHASER within. the time limit of four (4)

weeks from the enforcement of this Agreemont; as

ment.

‘ GE‘IERAL DﬁSCLﬂPTION GF THEWOHK
. Altwle 2

-

1. The vamous parts of the work to he cenbtmcted

tocrether with their ideéntification  numbers, referred
to and described in the ' «Final Proposal Book» are
ganeralbc desemhed 2, the following : .

PRO CESS LNIT b

SECTION 100 — CRUDE TOPPING UNIT ~ +
 A— Ciude Distillation

The Crude Distillation ,shall ‘be -
_designed for processing these
crude oils as specified in AIUQ}& o

1, Paragraph 1 and ‘shall in-

, clude the conventional measures’

. for- corrosion - protection..

B.— Vacuum Distillation . |
B 7 CG.— Electrical D@dl‘ting’Unit
SECTION-200 —

- AND STABILIZATION

- This section shall- also include .
-one operating catelyst charge, ins-

" stalled, and one replacement catalyst

) charge, as «peufmd n Aﬂgcie 17,

Pam 2.

_SECTION 300 — MIXED LPG PRODUCTION UNIT

edf. Poraeus at a cost of DM
383,200~ which price includes en-
gineering services buf not the erec-
tion of the equipment. The cost of
’i}ns unit, however, is not included
‘w the LUMP SUM PRICE and

pravided for in Parawraph 1 of Ariﬁde 6 of L}ns Agx’ee—

fSECT’i’ON’ 1400—

CATALYTIC REFORMING UNIT
WITH MEA DESULFURIZATION.

CONTRACTOR hag offered to
- supply the  muaterial -for this unit -

CO"\TTRACT OR, for thb time being,

- shall’ not carry -out engmeemng

‘serviees for this unit. If PURCHA-

- SER at a later date should” decids

© .in favor of erecting the unit and

. placing the order for it with CON~

E i‘I{ALTOR the propc)aed Pprice is
subjeet to revision, .

_ASPHALT BLOWING UNIT

PRODUCT TREATING .

. Ai— Kerosene BWectenmg

" Ba= Job Fuél Sweetening
'*f;‘C—m Diésel 0.1 Caustic Wash

,:SECTIO‘\T 600 = TET RA—LTHYL-LEAD BLEN-

R DING UNIT
. - OUTSIDE FACILITIES

'SECTION 700 — TANKAGE AT REFINERY SITE
SECTION 1600C— TANKAGE AT, MEGARA
SECTION 800 — FIRE FIGHTING SYSTEM

- SECTION-90D —
“SECTION 1000

.COOLING WATER SYSI‘E\;I
POWER PLANT
SEWERAGE
UNITS €OMMON
SECTIONS .
Fuel Oil and Fuel Gas System
Blowdown and Flare System
Plant and Instrument Air System
.- Fresh Water System
Electric Power and Llohtmg DIS
~tribution System -

Tolephone, Fire Alarm, and SI '
~gnal “System

7. General :

INT ER*SECTIO‘\Y T RAVSFER
LINES .-

SECTION 1200—

SECTION 1300— TO - SEVERAL

@%WN&7

TR

»SLC"I IO'\T 1500~-ADWII\TISTRATiO\ AND GE- '

. NERAL FACILITIES

pE(‘TIm 1600D~LRUDE OIL PIPE. LINE FROM

TANKFARM AT MEGARA TO RE-
< FINERY SITE '

o SFCTIO‘\T 1800—- SPARE PARTS:

2. For the completion of the Refmery the supply
and erection of the followmrr sections is, also requn'ed
bemmn 1100 LOADIN; FACILITIES FOR F1

. - NISHED PRODUCTS
Sectlon 1600& CRUDE O1L U‘\TLOADING FACI-
LITIES -
bection lGOOB PIPE LI‘\’E FRO‘\I POINT OF
~ CRUDE OIL UNLOADING TO
' TANKFARM AT MEGARA -
Sectlon 1700 FINISHED PRODUCTS PIPELI“\TES.

These sections are not mcladed in the foreign ex-
change - LUMP SUM PPICE and COT“ITRA(JTOK

‘under the present Agreement,. does not undertake any
- obligation for the engincering,
erection of these sections. PURCHASER

‘supply of equipment and
seserves the
right to entrust the supply of equipment and the erec-
tlon of these sections also to CONTRACTOR in a sup-

" plementary agreement to the present Agreement, the
terms and eondltwns to be agreed upon at the time

in question, or to carry out the procurement of the ma-
terial and equipment and the erection of it on the basis
of competitive bidding it being fully understood that

- PURCHASER is enmued to praeeed ab its own disere

ti'n and does not assume any obligations toward CON
TRACTOR to entrust it with the supply and erection
of these sections,



DEFINITIONS
N - Article 3. L

{. Wherever the term »'Refinéry»;is uged in this
Agreement, it shall mean the project described in Arti-
cles 4 and 2 of this Agreement. -

- 9. Wherever the term »Refinery Site» is used in

this Agreement, it shall mean ‘the avea described in.~

Article 1, paragraph 2, of this Agreement. ‘

" 3. Wherever the term.»Site of Crude Oil Tankage»
is used in this Agreemcnt, it shall mean the area refer-
red to in article 1, paragraph 2, second sub-paragraph,

of this Agreement and the site of the crude-oil pipelines~

from the point of unloading to the site of the crude oil
tankage and:from there to the Refinery. :
4, Wherever the term »Congaltant» is used in thig
Agreement, it shall mean: the Special Technical Adviser
to the PURCHASER, GEORGE ARMISTEAD & Co.,
whose offices on the.day of signature of this Agreement
are at 4, Stadiou “Street, Athens. L

5. Wherever the term »liinal Proposal Book» is’
wsed in this Agrecment, it shall mean the book entitléd

»GREEK REFINERY, 1.300.000 MT]Y, Aramco Crude - -

0il,”. March 1955, FINAL PROPQOSAL, Sections I and
In, constituiing Annex I to this Agreement. -
6. Wherever the term »Atlanticn is used in this
Agreement, it shall mean the Company ATLANTIC
REFINING COMPANY, 2700 PASSYUNK AVENUE,
PHILADELPHIA PA, U.S.A. - .
" 7. Wherever ‘the term »Atlantic’ Catalytic Refor-
ming Processy is used in this Agreement, it shall.mean
the process, as developed _and licensed by Atlantic, for
reforming of petroleumn hydrocarbons in the gasoline
‘boiling range.in the presence of platinum or palladium
containing catalysts. = G e
8. 'Wherever the termi »Barrel» .is used in this
Agreement, it ‘shall mean 42 (forty two) U. S. gallons
of 231 (two hundred and thirty one) cu. ins,, measured .
at 600F (158.90"liters at 15.60 centigrade). -
- 9, Wherever the term »Operating Day» is used in
this Agreement, it shall mean 24 hours -of continuous

operation, -

* GATALYTIC REFORMING PROCESS -~
Sl Artided o -
1. PURCHASER -agrees to enter into a license

agreement with ATLANTIC on the use of the »Atlantic

Catalytic Reforming Process», whicl license agreement

shall include guarantees and arrangements for supervi-

sion of initial operation of the licensed reforming unit.

The performance of CONTRACTOR under this Agree-

ment .is conditioned upon the signing of the license

Agreement with ATLANTIC within four (4) weeks

from the signinig of this Agreement. = - ‘ :
2. CONTRACTOR has - recomurended

CHASER the Atlantic catalytic reforming process as

being the most appropriate for ‘the Refinery covered

by this Agreement. CONTRACTOR undertakes fult
responsibility - for the construction of the _eatﬂlytm
refcrming unit in accordance with the‘demgns an
$pecifications. of ‘ATLANTIC, -and “promises to carry
out construction of this section of the Refinery using
good quality workmanship and first class material.

. GENERAL PROVISIONS
" Article 5

1. The relationship between the two parties shall %

¢ such as to-foster and maintain a harmonious sp}.g;?}:
of cooperation at all times during the term of s
freement, o ’

ha parties -e‘ipressly Aag;'ee that the provisions of
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this Agreement shall govern the rights and obligations
of the parties in carrying through. the Refinery projech
and that this Agreement embodies the entire under-
standing of the parties hereto and that there are no

- further agreements or understandings, written or oral,

other than the cohditions of this Agresment and an-
nexes thereto. ‘
" The parties hereto further agree that no provisions

‘of the Agreement shall be amended, Supplemented or
‘replaced except by mutual agreement hetween the

parties confirmed in writing and signed by the
lawful representatives of the contracting parties, . °

On all technieal questions, HYDROCARBON RE-
SEARCH, IXC., is by virtue of this Agreement autho-
rized by the combine of companies representing the
CONTRACTOR, to act on behalt of CONTBACTOR,

2. The contracting parties agree that the conditions
of the present Agreement and the »Final Proposal
Booky, clearty define the Refinery to be designed and
constructed and the quantity, the kind and quality of
the material anid equipment to bé supplied and services
to be rendered by CONTRACTOR. B ‘

On the items: o

Tankage, as listed in Section 700.

Pipe Line, as specified in Section 1600 D,

Trucks, as specified in Section 13007

Tquipments for office, labovatory and shops,

on which itenis exact quantities and measurements are
listed in the Final Proposal Book, CONTRACTOR

shall supply the exact quantities as specified (with the
~usual tolevance for weights and wall thicknesses with

rogpect to tanks and pipes), unless otherwise agreed
to by PURCIIASER, . -~ )

- The Final Proposal Book includes o general deseri-
ption of the Refinery, specifying the. necessary equip-

“nent, as usually supplied for a complete refinery; bub

not the final designs and calenlations for each partien-
lar itern or arrangement of equipment, and the initial-

‘ling of the Fina} Proposal Book by the CONSULTANT

has not-‘the meaning that the CONSULTART has
granted his final approval as regards the adequacy of
the equipment of the particular sections of the Refi-
nery. This approval will be granted by the consultant
aftor the submission by ther CONTRACTOR of the
degions and final drawings and specifications of the
oquipment for all the sections of the Relinery,

T during the eourse of the design and detailed en~
cineering work of the Refinery variatious and alfera~
Gons to the material and equipment are consilered
desivable by CONTRACTOR, speh variations md alte.

 pationg may he exeeuted following the approval of the

PURCHASER on eondition that they will net incroase
the foreien exehange LIMP SUM PRICE, )

Shonld sueh variations and alterations eatail n net
poduction of the foreign exchisngs LU?&IP;S@Z&{PHKZ’E )
considering the otal projeet, such reduction will be in
favor of the PURCHASER, and the- ageeed foreign
exchange LUNP SUM PRICE vwill be veduoed corres-

© pondingly.

5 On all teelniesl questions CONTRACTOR shall
closely cooperate with CONSULT NT.

4. This sgrveed that for the transport of the mpterial
and equipment in monersd from the lnading ports to
Greck povts, CONTRACTOR shall endeaver to give
preferenee on equal conditions and eonsidering all zir-
cumstaness to ships under the Greek flag.

5. Allinstractinns regavding the performancs wuler
this Agroemsnt will be in writing. - ,
All documents addressed- to the CONTRACTOR
will be defivered to the Athens eantral office of CON-

- TRACTOR.

COSTRACTOR shall deterwine, immediately alter
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the szgnaturo of the present Agreement, by letter to-the

PURCHASER the person “who will. represent’ CON-.

TRAGTOR versus PURCHASER in-all relations  deri-
ving from this Agrecment. This person should be duly
.and lawfully - authorized- by CONTRACTOR,; ~and
‘should  be continuously -during the -whole period of

validity of the present Agreement at the disposal of-
PURGCHASER. The representative of CONTRACTOR

. has the right, before taking any decision-binding on
CONTRACTOR versus PURCHASER, to. seek -the ap-
".proval of ‘his principals. - - - N
. PURCHASER will be represented as regards ques<
tions relatéd to the present Agreement by the Special
- . Provisional Service provided for by Law No. 3126155
“to which all documents regarding. CONTRACTOR’S
* performance under the present Agreement should be
addressed. - - - P

6. PURCHASER within cight (8) months from the

signing of the present Agreement, has the right to ask -
CONTRACTOR to execute additional work rclated to .

the scope of the present Agreement, hot exceeding in

value ten percent (100Jo) of the agreed foreign ex-
change LUMP-SUM PRICE. e

" In this case, CONTRACTOR is obliged to_ supply -
° PURCHASER with ah estimate of the necessary expen- -

. diture for the execution of such additional work, after

" approval of which CONTRACTOR is obliged to execute -
~ the additional work ‘asked for and to supply the neces-

sary material and equipment. The foreign exchange

" cost of such additional work will be added to the total -

foreign exchange LUMP SUM PRICE and will be paid
in-accordance with the conditions of articles 17, 18 and
- 49 of the present Agreement by making a down-pay-
ment of 45 o)o and correspondingly increasing the an-
npal instalments. - - - ¢ "t

- thin thirty (30) days after the execution of this Agrée-

_ DESIGNS AND DRAWINGS
’ Article 6. - -

sheets and CONTRACTOR’S General Specifications for
the Refinery in close cooperation with PURCHASER’S

technical representatives and CONSULTANT, and
with ATLANTIC with respect to the reforming unit. .

and shall submit them to PURCHASER within sixty

(60} days from the enforcement of the present Agree-
ment, and from the date on which : . .

~_~'a) PURCHASER has supplied CONTRACTOR with.

- the. required reliable horings of the Refinery Site and

" Site.of Crade 'Oil Tankage; : ’

b) A decision on the execution ofthe installations.

‘1fqrf crude oil unloading (Section 1600 A) and piping it
2@;},{%}1& tankiarm at Megara (Section 1600 B) has been
. ‘taken; I T }

.-+ ¢} A decision on the handling of finished products
- has been taken; whichever date is-the Jatest:  Purchaser-
~obligates-itself to supply the required borings not later

than six (6) weeks from the date of enforcement of-

thzs‘ﬁgreemeaﬁ and to take the deeision on completion
of the installagions for eriude oil supply to the Refinery
and on the question in what quantilies and at what
schedule the_ finished products shall be distributed

through pipe Tines to the marketing o5, e,
YR a1 Sl e Ang ﬁgm ENIeR me.
* lines to the pier and truck loading, not }afng than :;{E)g};;r:

(&) weeks after the enforcement aof this Agreement.”

| ESHMEPIZ THE KYBEPNHSEQE (TEYXOZ MPQTON)

.all .as required for the design of th
- preparation of the plot plans..

e

9. PURCHASER shall at its expense supply CON.

TRACTOR, on the latter’s request, accurate meteoro.
logical data ant data on the water conditions as well g
data on the Refinery Site ant Site of Crude Oil Tankags

] e Befinery and for

"PURCHASER shall also carry through, at its ex-
peuse, all borings requested by CONTRACTOR at the

Refinery Site and Site of Crude Oil Tankage. =~ -

3. CONTRACTOB - shall “eomply with changes -

and amendments in the plot plans, process: flow sheets,

_instrument “flow sheets, utility flow sheets and CON--
TRACTOR’s General Specifications requested by PUR-

CHASER,; but only to the extent ~that thereby the
successful operability. of the Refinery will' not be en- -
dangered-and that the yields guaranteed by CONTRA-

* CTOR shall not be-reduced, ant that thereby the cost

of equipment to be supplied at-a-fixed foreign exchan-
ge price by CONTRACTOR. shall-not be increased.

" In case the PURCHASER -and the CONTRACTOR
cannot agree upon the advisability of the changes réques-
ted, the matter shall be referred to the officers of Hy-_
drocarbon Research, Inc., in New York and.George Ar-
mistéad and Co., inWashington, D.C. Should the niatter

- not be resolved by consultation by- these two parties,

the changes requested by, PURCHASER or PURCHA-
SER’s CONSULTANT shall none — the —less be made
in -accordance with the provision of this Article, hut
CONTRACTOR reserves the right.to disavow res-
ponsitility vis — & ~vis “these ‘ehanges as- regards

‘operability and yields.

4 The contraating,;parbieé will :ni'ake_at-allv efforts
to.arrive at a final decision on process diagrams and

_basic plot plans within sixty (60) days from the enfor-
iy oo . cement of this Agreement. -
. ‘7. The parties agree: that the handling of docu- . - :

~ ments, drawings, specifications, and all correspondence’
dealing ‘with this eontract shall be in accordance with .
the procedure mutually agreed to-by both parties wi= -

PURCHASER shall notify CONTRAGTOR in wri-
ting of its approval or of any requested revisions of the
diagrams and plot plans-within fifteen (15) working
days after the diagrams and plot plans have begn re-
ceived by PURCHASER or -CONTRACTOR, it being

understood that such Tequests for revisions submitted

- to CONTRACTOR within the specified period shall be
: v : S * final and not subject to further revi‘,s‘ions.ﬁIZl 3%% Ie{vex}t
L S that P ER fails to notify CONTR! Wi-
1. CONTRACTOR shall prepare the plot plans, oy PURCHASER falls o nolify © £
process flow sheets, instrament flow sheets, utility flow-

thin the specified time of .its approval or requested
revisions, the process flow sheots, instrument flow sheets
utility flow sheets, plot plans and CONTRACTOR’®
General Specifications. shall be deemed to have. beett

approved by PURCHASER.

-+ 5. As soon as-agreement on revisions, as eventual-

1y requested by PURCHASER, has been reachedy PUR-

- GHASER shall notity 'CONTRACTOR. in writing of
"its final agreement on the plot plans, process flow sheets,

ingtrument flow sheets, utility flow sheets, and CONTRA

. ETOR’s -General Speeifications, and all g’paran’veewf

CONTRACTOR .on the time limits for the supply ¢

material and equipment and completion of the e;rectfo?
of the Refinery shall be based on’this date of approva®
- 6. Following the approval of the plet plans, Pl‘mj
cess flow sheets, instrument flow sheets, utility low
sheets and CONTRACTOR’s General Specificafions,
CONTRACTOR- will prepare all required. detailed spé

cifications for the materials and equipment of the Re-

finery and will éarry-through all necessary mechanic?”
engineering work in. full-consideration of the m@eh%gib
cal specifications for equipment, issued bY‘CQNS‘. al
TANT. on Dee. 10, 1954, and ineluded in the <<F‘.ﬂe‘
Proposal Book», and in accordance with: the Teq
ments of good engineering pragtice and yields, 11 i
regard of suitability and safety of the equipment
installations for the intended functions. '
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7. The mechanical and detailed engineering work-
for the «Atlantic: Catalytic Reforming Unity will be

carried through in accordance with ‘the specifications,

data, and technical information reccived from ATLAN- |

TIC. s
CONTRACTOR - will - submit - ‘specifications "and ~ all

pertinent drawings for the construction of the me-

chanical equipment of the catalytic reforming unit to
ATLANTIC for approval. - o

8. CONTRACTOR - shall -~ gubmit - to- PURCHA-
SER all specifications for the material and equipment
for approval. = .0 o T e

-9, CONTRACTOR shall--also supply PURCHA-
SER with copies of &ll drawings finally relesaed for ere-
ctiom and congtruction in the field.. - C

CONTRACTOR shall -sttbinit to PURCHASER be-
fore contruction the fellowing classes of. drawings for
approval : B A T ’ '

a) Piping diagrams, - Lo o
. b) General drawings of major elements of equip-
menit such as pre§sure vessels, heat exchangers,pi-
ping arrangement, furnace and .the Tike, which ‘are
lustrative of gencral charactér and drrangement,

¢) Drawings of buildings, - ‘

d) Foundation drawings, . =
" " e) Standard - drawings together with specifica-
tions, covering CONTRACTOR’s praclice for instru-
ment, piping, .ecomnections, insultation, application
and the like, regarding thé equipment of the Refi
nery in- general, and S o

.1y Any specifie "detail drawings - as vequestcd: in

&
.

E2d

>

individual “cases by = the  CONSULTANT “for appor-

val. - R _ o .

10, CONTRACTOR shall comply with changes and
amendments in the above specifications and drawings
indicated” by PURCHASER provided, however, that
such changes and amendments. ate in general accor-

dance with good engineering practice and the inben- .
ded process designs as given in the »Final Proposal

Book», ‘atThough possibly differing-in detail where
agreed o between the contracting parties. -~
' Such  changes and amendments fo the specifica-
tions andJor drawings shall- be governed by the pro-
visions of Paragraph 3 of this Article. 6.

11. PURCHASER shall approve the' specification®
and -drawings referred to above within five (5) wor-
king days from the date of submission thereof for ap-
proval. Failing appreval of PURCHASER within thib
limit, the above specilications and drawings shall be
deemed to have been approved by PURCHASER.

12, CONTRACTOR ~ shall prepare all necessary
drawings for foundations and concrete structures and
shall cavey through the required static ealculations
and detailed engineering designs to enable Greek sub-
contracrtors to erect the-respective foundations and
concrete structures as specified. For all buildings CON-
TRACTOR shal prepareé the general plans and spo-
cifications necessary for submitting the works to bids.
The static caloulations and detailed engineering de-
signs of ‘huildings shall be done by Greek subeontractors
of CONTRACTOR and charged to the Drachmae

Xpenses,. - oo :

CONTRACTOR  and ! 5 em
ployed by it for the erection’ of foundations, hm}dgg;,
and concrete structures shall observe the prevailing
Greek laws, decrees and regulations for such civil en-
gineering work. T

The " static caledlations of CONTRACTOR or sub-
Sontractors will be submitted by C‘Z)i‘fvfi"Bf&C‘TOf{h to
he respective official Greek authorities for chee-

ng and approval of foundations, buildings and con
rete gtructures. S - -

the subcontractors em-

.13, Tn addition to the obligations of CONTRACTOR
regarding drawings referred to in the preceding para
graphs of this Article, all drawings, without restrietion,
will be available at all times for checking by CON-

“SULTANT or technical services’ of PURCHASER at
: CONTRACTOR’s engineering offices at 115 Broadway,
New York, and 25 Fuerstenwall, Duesseldorf. '

' " To énsure. a speedy completion of the design and
mechanical engineering work for the Refinery, PUR-
CHASER ‘will have the right to have technical repre-
sentatives as frequently as necessary at these offices,

14, CONTRACTOR shall-supply to PURCHASER,
in” addition to those drawings specified in previous
paragraphs, a normal and a transparent copy of each
tinal drawing to the extent as required for the opera-
tion and maintenance of the Refinery and “for repair
work, - ’ . .
SUPPLY OF MATERIAL AND EQUIPMENT
. Article 7. :

1. CONTRACTOR shall supply all material and
equipment required for the Refinery in aceordande with
the specifications prepared by CONTRACTOR and
approved by PURCHASER and in aceordance with

" the lists of equipment included in the »Final Pro-

posal Book», Common building materials, like cement,
bricks, tiles, timber, reinforeing steel, ete., shall not
be inelyded in the material to be supplied by GON-
TRACTOR. .. .

2. PURCHASER shall be fully entitled to- inspeet
all nfaterial and equipment in the manufactuvers’
shops during normal business henrs and after prior
notice to CONTRACTOR. :
3. CONTRACTOR shall conduct hydrostativ, ca-

© pacity, X-ray, and other tests on the varieus items

of the eéquipment in manufacturers’ shops and in the
field, as reguired by accepted good engineering and.
¢onstruction practice and notify PURCHASER in
advance of such tests to permit witnessing by its re-
presentatives. . , . -

4, CONTRACTOR .shall obtain from wmanufae-

“turers and suppliers of machinery, implements, ma-
terial and equipment in general all eonventional pers
- formance and mechanical fitness guarantecs and shall

pass such guarantees on to PURCHASER for its be-

nefit. )
5. All materiad and equipment supplied by CON-

CTRACTOR will be delivered oif, Piraeus harbor or

other agreed upon (reck point of enkry, free of any
charge, eonfiseation or lien in favor any third party.
o6, CONTRACTOR shall furnish PURCIHASER with
a monthly statement ghowing the importe:d machinery,
material, and equipment, wad the date of aerival at
the Greek port of entry, For this puspose, the «Fiual
Proposal Book», Section II, includes a break-down
of the total eost of material to be supplied by CON-
TRACTOR into sections in aceordance with the Hat of
gections specified in Article 2 of this Agrecment. The
fotal cost of eyuipment for ench individual section s
further broken down into clessifications of material
The monthly reports of CONTRACTOR shell spesily
the percentage of the classified woterial for sach
section, which has arrived in the preceding month at
the Greek port of enfry, On the basis of this ﬁ%
tion, CONTRACTOR, in its monthly vepopey” SEaly
establish and notify PURCHASER of the ﬁ&ﬁg“@fﬁiﬁ
total machinery, material and equipmentarhish has
arrived at the Greek port of entrv.

7. CONTRACTOR shall furnish. spiise parts 3
reguived for the operation and maintefffcey ol tlie
Befinery. The LUMP SUM PRICE indhiges™ay”
mount of . S



EOHMEPIS THE KYBEPNHEEQZ (TEYXOZ MPQTON)

103t |
- DM 678°000.—

" (six-hundred _seventy-cight' thousand)
‘ equal to US' § 161,428 — '

{one-hundred sixty-one thousand four-hundred twenty.

for spare parts. CONTRACTOR shall submit in time
to, PURCHASER its recommendations for the pro-
curement of spare parts in due consideration of operation
and maintenance requirements. CONTRAETOR also

shall supply price lists - or prices for the respective

- $pare parts, and PURCITASER shall be entitled to
draw spare parts up t0 the total ameunt as specified
above at the costs of such spare parbs prevailing
at the time in question. '

PUCHASER has. the right to procure from another

source Rart or whole of the sparc parts provided for
above, p should - PURCHASER consider CONTRA-

CTOR’S prices as unfavorable. In this case the LUMP .
SUM PRI CE shall be reduced by-the cost of the spare

~ parts not ‘supplied by CONTRACTOR.
 8." Following agreement between PURCHASER

and CONTRACTOR iron construction and ‘equip- -

ment of secondary nature may be manufactured in
Greek factories. In such a case, the above material and
equipment will be paid forin Drachmae hy PURCHA-
SER, but a sum equal to the value.of the dbove material
¢.i.f. Greek port shall be-deducted from the LUMP SUM

PRICE. The sum to be deducted shall represent the

current - price

Germany for delivery c. i I. Greek port..

| °  ERECTION =
ARTICLE 8 °

of supply of sueh material from

e

.ﬁ;»CONTR;ACT‘OR undertakes the complete erect™ .

ion of the Refinery and of the crude oil. tankage at

the sites speeified in Article 1, paragraph 2, of the

present Agreement.-

2. The erection’ Work,‘s‘haﬂkbe carried out by the.
CONTRACTOR -who will utilize experienced foreign ..
personnel’ and Gieek -subcontractors. PURCHASER -

WIH make available and assign the services of Greek
assissant engineers as specified below, = - :

and will supply PURCHASER monthly with
schedules and reports regarding ~the progress of the
. erection work. - o ‘

. 4 PURCHASER is obliged to secure all the
hicenses and permifts necessary in. accordance. with
_ Greek legislation, for the construction of the Refinery.

5. PURCHASER undertakes the obligation during
construction of the refinery to make available to

CONTRACTOR the supply of electric power, water
and necessary quantities of oxygen and acethylene for
welding purposes. ‘ ,

6. All civil engineering work will be carried throngh
by competent Greek sub—contractors. CONTRACTOR

will select.for each field of civil engineering work a liz

. mited number ‘of at least six (if such number of .com-
petent Greek companies is available in the respective
field), Greek contracting companies or Greek factories,

-Specialized in the respective work to be performed by

them and having the background of broad experience
10 the type of work to be entrusted to them. These
- companies should prove to have the necessary facilities,
-machingry, i “resp

eivil engineering work, available. : :
- The Greek companies selected by CONTRACTOR

- shall be invited to bid on all essential parts of civil
enginesring work. CONTRACTOR will };uppiy these

« Selected confpanies with all required specifications, data,

~mutual agreement on this point, CONTRACTOR

and vehieles, required for the respective

-and information for the civil engineering work to b,
carried out by them, specifying the conditions unde
-which the work is to be exccuted, the conditions of

" payment, guarantees, and any other necessary detai],

The invitations for bids -and the Gontracts shall bp
written in the Greek and English language but otherwisp
all correspondence -with Greek sub-contractors sha]l
be in the English language. PURCHASER and CON-
TRACTOR will -establish a procedure for carrying.out

“the bidding. = A representative of PURCHASER will

be present at the opening of the bids. . .
CONTRACTOR 'will examine the " proposals and
-will make cost’ eomparisons. CONTRACTOR shall be
entitled to recommend to PURCHASER the refusl
of bids of subcontractors, -if, in the opinion of CON-
‘TRACTOR, +the respective proposal for specific
technical reasons is. not adequate. ‘
~CONTRACTOR will submit the cost comparisong
and its recommendations for the selection of the sub-

_contractors in -each individual case to PURCHASER,

It 'is agreed that CONTRACTOR’S -recommendations
will not be governed exclusively by consideration of
Iowest prices, PURCHASER;-in duc consideration of
the recommendations  of CONTRACTOR and the
responsibilities ,which CONTRACTOR -undertakes in
this Agreement, shall approve as quickly ds possible
the selection of the subeontractor to be awarded the
_contract. for the specific job in question, or shall inform
CONTRACTOR of its objections, PURCHASER obli-

_gates itself that, in any event, the approval or disap-

proval will be”given not later than' three (3) working

~days ‘after CONTRACTOR has submitted tle cost com-

pavison and its recommendations. . - .
- To the largest extent possible,. unit prices will be
agreed upon for excavations, foundations, etc., to enable
CONTRACTOR. to “have -such work: carried through
in the field by, subéontractors, when and if such. work

- should become necessary on short notice with.the pro-
- gress of the erection work. ) :

. Notwithstanding' the .foregoing, ;CONTRACTOR’S
field superintendent for civil ‘engineering shall be en-
titled to - place orders for civil enginecring work di-

rectly, as provided for in Article 21, paragraph 1 of
; . . this Ay 6 R
3. CONTRACTOR will schedule the erection work . R CHAS

" 'PURCHASER and CONTRACTOR agree that it
might be advisable te procure common building ma:
terials like cement and bricks from producers and “{fﬁ
obtain quotations for such. material in Greece and Wﬂ%
submit such quotations to PURCHASER for approva
and placing of orders... . - o

7. The procedure referred to in the precedng pa-
-ragraph 6 will also be observed regarding the transpor-
tation of all material and equipment to the Refinery
Site aud Site of Crude Qil Tankage. . ) ail-
. 8. During the period of. erection, temporary b
dings will be erccted at the site ef work at the expense
of PURCHASER for use as offices, stores, and canteors
for the erection personnel of” CONTRACTOR. Tlfsz
temporary buildings will be furnished for use for E%
intended purposes at -the expense of PURCHAS tor
CONTRACTOR shall submit to PURCHASER 0%

“approval drawings and estimates for the erection 0

such temporary builditgs, which approval shall be gives
not later than five (5 )’gw’orking da};rs. CONT }T{AC'FQ?1
shall, however, endeavor to avoid the constr}l@‘%
of temporary buildings by expediting the "eregtwn ;
permanent buildings of the Refinery which might

used for the ahove purposes. ' of COLN-

9. PURCHASER on the writben: request of COLE"
TRACTOR shall supply the necessary jpolice OF TV
tary forces for the security of the material 1ecer
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and erected
gite of Crude Oil Tankage. = _ »
~ 10. The_installation of the equipment of the Refi-
nery will be carried through by CONTRACTOR by
specialized foreign persornel - whose emoluments have

SUM PRICE; and in collaboration with Greek engineers
to be appointed in accordance with the conditions of
the following paragraph and ‘Greek skilled and unskilled

workers, PURCHASER agrees that the following skil-

‘led manpower shall be hired through the Drachmae
fund : - - R . '
-~ 157 Mechanics, (Bau~und Maschinenschlosser)
.. 109 Welders I
104 Pipe Fitters
- 40 Electricians .

In the event of CONTRACTOR not béing able to find -

the necessary skilled and unskilled personnel in Greece
or the execution ef the:project; CONTRACTOR will
have the right to supplement such personnel by em-

ploying foreign personnel at the expense of PURCHA-.

SER. :

The part of the érection work not included in the -

foreign exchange LUMP SUM PRICE shall preferably
be carried through by Greek sub—contractors following
the procedure of paragrph 6-of this. Article.

_ 11. CONTRACTOR has the right to appoint, in
accordance with his requirements: after obtaining ap-
proval-of PURCHASER as regards salaries and emo-
luments in geneéral, six (6) Greek civil engineers and
¢ight (8) Greck mechanical engineers to. assist it in the
civil engineering work. and erection of the Refinery.
The duties of the Greek engineering personnel for the time

of the erection of the Refinery unitil its completion shall -
be assigned to them exclusively by CONTRACTOR’S

field superintendents for civil engineering and erec-
tion respectively. The expense for the appointment of
the above personnel as well as of the skilled and nnskil-
be borne by PURCHASER. -

12. CONTRACTOR will supply all the necessary
erection tools at its expense. All those tools will be re-

led workers. referred to in the preceding paragraph- will -

turned to CONTRACTOR -after completion of the’

erection of the Refinery. B g
13. Material imported from abroad and remaining
unutilized at the completion of the work covered by

the present Agreement will be the property of CON- -

TRACTOR if not accepted by PURCHASER as spare
parts, and CONTRACTOR will have the right either
t0 sell such material to PURCHASER at a price to be
agreed upon or to take .t away and sell it in Greece
after paying the lawful import duties, or to re—export
such material abroad. N o

All unutilized material which has been purchased
g%aémt drachmae will ‘e ‘the property ¢f PURGHA-

14 CONTRACTOR has the right after obtaining.

the approval of PURCHASER as regards the num-
er, salaries and emoluments in general, to hire the
liscessary Greek : personnel for the carrying out of
the work at the offices of CONTRACTOR in Greece
(Bield office and accounting offices). B
% The duties of the Greek personnel shall be assigned
o them exclusively by CONTRACTOR. ,
c ],11 addition, for the services io be rgndered by
‘@M RACTOR in Greece with respect to the selection
9% subcontractors, hid comparisons, preparing of final
Sontracts with subcontractors and all accounting and
book—eeping work, CONTRACTOR may assign spe-
Glized foreign personnel, not exceeding Six. The exact
fi{}lnlber of personnel and the compensation t0 CON-
RACTOR for it shall be agreed upon with PURCHA-
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both at and off the Refinery Site and the

- period not to exceéd twenty four , shal
“deemed sufficient to demonstrate the mechanical inte-

_SER at the time of the organization o CONTRACTOR’S

respective services in Greece. v
15. On completion of the erection work, CONTRAC-.

v 'CII‘OR' shallB sll{xbmit to PURCHASER the following
Ign ¥ v ,drawings, books; instructions and doc ts: -
been included in the agreed foreign exchange LUMP - i 3 ' o or v

- a) Three (3) copies of a volume or volumes in
which are bound -all obtainable manufacturer’s data
and publications for the principal items and equ’pment
along with general pressure vessel drawings and other
descriptive material used with frequency by mainte-

nance and operating forces.

b) A transparent paper copy of all construetion
drawings, including field sketches of the equipment as
erected. - . '

¢) Operating manuals and instructions for proces- .
sing and utility generating units, ’

'CONTROL OF MATERIAL 'AND PERFORMANGE

TESTS OF EQUIPMENT AND GOMPONENT PARTS
OF THE REFINERY

N Article 9.
1. CONTRACTOR is obliged to earry ouwt the ne-
cessary controls and tests of material in general at the
factories of the suppliers or manufacturers before
receipt, as well as the necessary control after the instal-
lation of such material in Greece, i aceordance with
good engineering practice. Full reports of such controls
and tests -will be prepared by CONTRACTOR and
submitted to PURCIHASER.

2. CONTRACTOR shall conduct in the presence
of PURCHASER’S representatives the necessary me-
chanical performance tests of equipment. A snecessiul
mechanical test of any component part of the Refinery
in accordance with accepted practice as conducted by

the petroleum industry i the U. S. and for a continuous
i (24) hours, shall be

grity of such parts. The necessary drachinae expense

for carrying out the above tests will be at Purchaser’s

charge. PURCHASER, however, will have the option
of conducting the above tests by its own personnel

under the supervision of CONTRACTOR.

TIME LIMIT FOR THE COMPLETION OF THE
ERECTION OF THE REFINERY

Article 10.

1. CONTRACTOR is obligated to somplete the
erection of the Refinery within a time limit of 2% months
from .the date of approval of the plot plans and flow
sheets, which date is specified in the pertinent para-
graphs of article 6 of this Agreement, .

The completion of the ercetion of the Refinery 18
defined as the date on which the Refinery is ready to
begin operation, i. e. the date on which the pipes can
reccive oil, the tankage can store oil, the utilities are
functioning, and the crude oil unit and the reforming

- unit are ready to run. At this time, completion work

.

not affecting the operation of the crade oil unit and
the reforming unit may still be on the way. For instanee,
the asphalt unit with ife bareeling facilitics may not

" be finished, but none-the-less the major and important

rocessing nnits and their anxiliavies are ready. In the
event of delays in the completion of the ereetion of the
Refinery which are exhusively due to a delay in the
supply of equipment from Germany or m the s{ﬁmdu;ﬁi%
assienment by CONTRACTOR of German ?ersm;m}
necessary for the crection of the Refinery, CONTRA-
CTOR will be liable to a penalty of USg. 500, {ﬁg’e»hun»
dred) for each day of delay within the following two
months after the expiration of*the time limit of com-
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pletion; and after twenty-six (26) months the penalty
shall increase. and’ shall- correspond-to the amount of
interest due for the respective period. - S

Tn the event of delays in the erection work in Greece

which are proven to be due to CONTRACTOR’s fault,
in_ consideration of the fact that CONTRACTOR: may -

“be confronted with factors in the ercction work unknown.
“to it, a margin of grace of two (2) months'shall.be al-" -

lowed to CONTRACTOR before any penalties for such
delays become dué, " . oo ol L

- After the -above two (2) months, CONTRACTOR"
will be liable to a penalty of US §. 500. (five-hundred) -

for each day of delay proven to be exclusively duc to - v R/ 11 mak v
L * such replacements within two months, except it should

CONTRACTOR’s fault. .~ . .. . ‘
_« _The above obligations of CONTRACTOR are based -
on the continued and full eooperation of the Greek
Government and -its officials. R
" " Any delay in the completion .of the erection of the:
Refinery due to default, omisson, or incapability of
CONTRACTOR’s. sub-contractors in executing the
works entrusted-to them within the prescribed time

-(24) montbs tirme limit of the completion of the erect--
ion’of the Refinery, corresponding to “the delay in the

completion of the Refinery caused by the delay of the -~
sub-contractors. In the same way, the time limit will. .

be extended for any- delay not ‘duc to the CONTRA=
CTOR’s default in : - "+ = - R
" a) the unloading; elearance and transportation of
the material that has arrived in Greece to the Refinery
Site and the Site of: Crude Oii Tankage, and delivery

of such material to CONTRACTOR: ~ - ‘
~ b) the approval of drawings and specificatioms; ™. =
¢) making available the necessary drachmac funds;

d) approving of subcontractors;

for which CONTRACTOR eannont be held responsible, -
suchi as delays caused by theft, breakage of equipment
in transit or eveetion. . -~ - 0 T
-~ "CONTRACTOR, within four (4) months. from the
date of approval of plot plans and flow sheets, is obli-

construction schedule, showing the works to be execu-
ted in detail and allocating the time of construction of
each work. .~ ..

2. The supplementary erection work referred to in
the preceding paragraph not affecting the operability
of the erude oil distillation and reforming units will be

‘completed by CONTRACTOR within two (2) months

from the completion of the main operating units in..
-guch a manner that within this time the erection of all
the facilities of the Refinery shall have been completed.

At this time, all mechanical tests shall have been car-

ried ouf and the equipment, material and: parts of the

Refinery shall have been satisfactorily - tested and
adjusted in sach 2 manmer that operation of all parts
of the Refinery may begin. - . R

" CONTRACTOR shall notity: PURCHASER 'in wri-
ting that erection has bheen completed and that the™
Refinery is ready to begin operation. The date of such'.
notification, if aetepted by PURCHASER, will consti-
tute the »Date of Completion of Erection of the Refi-
nery». The painting and cleaning work may be execu-
ted affer the above date. -~ . .
PURCHASER within five (5) days from receipt. of
the above notification from CONTRACTOR regarding
the date of completion of the erection of the Refinery,
has the right either to accept the above date in writing
as being the date of completion of the evection of the
- Refinery, or to reject it with reasons based on approved
design specifications and drawings and indicate that

-the Befinery. . - “

-execution of such adjustments,

“tion and during the test rang, the i
“operated in accordance with the procedure £o be a:greef
‘upon with - CONTRACTOR and in the presence ¢
CONTRACTOR’s operating engineers. Upon the ¥

work’ which'is necessary to ensure that the installations
meet “such designs, drawings, and’ specifications. If
PURCHASER' does not notity CONTRACTOR withiy

. the above time limit; PURCHASER: is considered to

have accepted the date fixed by CONTRACTOR a
the date of completion of erection of the Refinery,

- In, case of non-acceptance of the above date by
PURCHASER  substantiated” by reasons, CONTRA-
CTOR is obliged to completé all- necessary = revisions
not later than -one (1) month after the notification of

-non-aeceptance by PURCHASER, exeept if the, revi-

sions. necessitate the importation of material. In' this
event, CONTRACTOR shall make all efforts to. obtain

bé proven that the manufagture -and procurement of
such replacements require additional time. - -
“The date when agreement on the completion of the
Refinery has been reached, shall forthwith constitute
the »Date of -Completion of Erection of the Refinery»,

*and this date shall be established by protocel between
: ed 1 PUREHASER and CONTRACTOR. -. »
Limit, will entail an extension of the agreed twenty-four =~ -~ = L e '

o Astiele 1L e

1. Test runs shall be. started as soon as the pro-
‘cessing” units,  representing . a unity, are completed
and are available herefor, in full consideration of sa-

fety.requirements especially with. respect to possible

hazards to erection work proceéding in other areas of

9. CONTRACTOR shall supply for the initial

‘operation of- the. Refinery the services of operating

erigineers who will supervige the operation of the equip-

, , oo ment of the Refinery during she startup and test runs.
- e ‘diffieulties of finding Greek skilled and unskilled. -
labor and other Greek personnel; and any other delay -

.~ 3. Under the supervision, of  the operation engi-

_neers of CONTRACTOR, PURCHASER shall conduct

the test runs in accordance with the provisions of _this
Article, - whenever - requested- by “CONTRACTOR,

"to this effeet, and CONTRACTOR shall take care of

the execution of any adjustments, changes, or addi-

& , “tions-which he himself will consider necessary for the
gated fo submit to PURCHASER for its approval a - '

success. of the tost runs. Any expenses ingurred for the
: changes and addi-
tions regarding the imported material and equipment
shall be borne by CONTRACTOR, and any drachmat

“expenses shall be borne by PURCHASER. -

" 4, The ability of the Refinery to meet the guarat
tees provided for in Article 12 of this Agreement !sllal%
be dotermined by .ieans of test runs of the Refinery
conducted - in - aceordance with the following pard
graphs, and by averaging the results of not less than
ten (10) consecutive days of operation. .

" 5. The operation and maintenance of the Refinery
at-all times-ghall be under the control and direction
of PURCHASER, but in the period of initial oper

Refinery shall b8

quest of CONTRACTOR, PURCHASER shall 0%
rate the plant or any section théreof during such Per;t};&
as  CONTRACTOR - indicates, on the spemfﬁeé—e‘;’
stocks on which the guarantees ave based and 8¢

. cording to the instructions of CONTRACTORB, 80 88

to enable. CONTRACTOR to ascerbain whether ﬂ;‘f
Refinery or such sections thereof would fulfil the O ? .
rating guaratees duoring the test run o “what aﬁﬂ; 1
ments, if any, might be necessary to enable th‘c‘;ﬁ tost
nery or such sections thereof to make a S‘wcessfa to
run, It shall be the obligation of PURCHASE ¢ al
maintain the Refinery in good repair s0 t‘hat,a
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timos the ogquipment thercin shall be eapable of perfor-
ming in saccordance with the - specifications for the
equipment. o - e v ¢

Test rTuns shaﬂ/’be 't;onduc‘ted in ’]é«cco_rdané,é with

CONTRACTOR’s instructions and under the super~

vision of CONTRACTOR’s - operating engineers and
as often. 'as CONTRACTOR may .request within 210
days after the date when the respective processing unit
has been safcly available for conducting of test runs-
within the time lineit as speeified in Article {10;,paragraph
1, or within 150 days -after the date of completion of
ercction of the Refinery; as defined in Article 10 - para-
graph 2, whichéver date is the later.. = -

6. CONTRACTOR shall be ‘allowed. the time limit”

as specified in the preceding paragraph 5 within which

to meet ibs guarantees for the Refinery. .This period. .

may be extended, however, - by inutual .agreement

in accordance with -Article 32 of this Agreement, «Ilorce. .

Majeurex. -or if delays ‘are caused by other conditions.
beyond the contral of CONTRACTOR, or if PURCHA-.

SER does not make the Réefinery or any parts thereof .
available for making a test run in accordance with .

CONTRACTOR’s, written request to PURCHASER

7. PURCHAS’ER shall furnish the following at .

its expense .

a) Sufficient ima‘ntities.vof'feezd stocks-for the ope~ -

ration of the Refinery . having the characteristics as

specified in Article- 12, paragraph 4, to operatethe Re- -
finery during all' test runs. at the rate necessary

to meet the

Agreement. L , . o
b) “All other expendable supplies, - chemicals of &

quality as-specified by CONTRACTOR. -~

guarantees sct: forth in Article 12 of-this

~“¢) All personnel (other than operating engineers
furnished by CONTRACTOR) necessary for the ef~
ficient and satisfactory operation . and maintenance

of the Refthery, .
The guarantees

connected therewith are ¢ontingent upon PURCHASER
having availahle a complete team of operators = ex-
perieneed in the type of operation of the Refinery and
acceptable to CONTRACTOR. Any adequate opera-
ting team with the background of more that two
Years of experience in the operation of the type of in-
stallations ‘as included in the Refinery and managed
by compotent chief = operators with more than five
years experience in the operation of refinceries of com-

barable. capacity, which team in cooperation with

experienced operators  could ' safely operate the
Refinery, is acceptable to CONTRAGTOR. n the same
way, companies which ~have operated refineries of
tomparable size for more than five years are ac~
ceptable to -CONTRACTOR to undertaké the opera-
tion of the Refinery. . - T »

. 8. All tests and analyses of crude oil and products
therofrom shall be carried out in accordance with the
Practice prevailing in the U.S.A. and with the stao-
dard test and analysis methods of the American So-

‘“{'“}W for Testing Materials. In the abgence of such

TM test ‘and analysis methods or should such
Methods not be applicable, other methods. shall be
3dopted as determined by ‘common agreement of the
tontracting parties. - . ]

The test of all chemicals, with the exception of
trude ofl or ‘the products therefrom, shall be carried
ot i aceordance with the aceepted method of chemi-
%l analysis op in accordance with a method to be agr eed
Upon between the contracting parties. .

quantitative measurients of crude oil or pro-
Qucts therefrom will be carried ou on the basts of
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" undeftaken by CONTRAGTOR -

in - this Agreement and its financial - obligations
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gauging ‘the material in the tanks, the capacity of
which has been predetermined, failing which they
will be carried out in a mauner to be determined in
~common by the contracting parties: ’

GUARANTEES
: Article 12,

1. CONTRACTOR warrants that all designs and
works provided for by “the present  Agreement shall
“be carried out by it in aceordance with accepted sci

entific and  engineering practice, the conditions
~of the present Agreement and the »Final Proposal
“Booky» and shall be satisfactory from every point of

view, and in accordance with American good petro-
leum enginecring practice. ~
.. .All machinery, spare parts, material and equip-
ment, in_general to be supplied. by CONTRACTOR
for carrying out the work covered by the present Agree-
ment shall be of first class. quality and shall be
constructed in accordance with the conditions hereof
and the «Final Proposal Book». ,
2. All machinery and equipment in general shall be
constructed .in aceordance. with the drawings, designs
“and. specifications. included - in -the «Final Proposal
Book»-and. in. aceordance with the detail drawings and
designs.and specifications as speeified in Article 6 for
approval by PURCHASER.... . . '
3. CONTRACTOR undertakes unlimited Nability
for- defective material- and workmanship of the equip-
ment of the Refinery in general for a time limit of six

--months from- the -date of completion of ersction of the

Refinery and undertakes the obligation to carry out, at
" 'its expense, all necessary additions or replacemerits of
defective material and equipment in general, provided

- that such defects are not due to normal wear and fear,

damages, corrosion or mistakes in the operation and
repair- of such material and equipment.. For certain
materials and equipment as specified in Supplier’s gua-
rantees, CONTRACTOR only undertakes the liability
for defects, it repairs arve carried out in accordance
with instructions and or in the presence of its personnel.

4. The guarantees on the performance of the pro-
_cessing units are based on charping Arameo ernde oil
having the characteristies as follows :

: Max Min,
Gravity, o API at 600 F 35.5 344
Gasoline Content vol. 0)o . )

< 4000F End Poind 36.5 2% 0

The erude shall not be heavier in any vespect than
indicated by the following true boiling point distilla-
tion : ‘

Vol. 0)o Distilled Temp. of
~ 1.3 78
10 220
20 313
30 - 07
40 509
50 804
60 705
70 30
80 983

The true boiling point distillation for the erude shadl
be determined by the method deseribed in «Analytieal
Chemistry», Vol 23, Oetober, 1951, page 1398, and
farther in accordance with the modifications employed

by the California Corporation in their report File Nam-
bor 468.20 and issued on December 31, 1951 :

5 CONTRACTOR undertakes the following gua-
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rantees for the performance of the processing units
and auxiliary facilities : - o

A. The atmospheric-crude oil unit i guaranteed.

“ to process: in not more than 240 c;qnsecﬂf:i‘x@hourjs’ not
less than 300,000 barrels ‘of the crude oil set forth in

the preceding paragraph 4 of this Article. The 240 con- -

- B. The Vatcuum Unit, when operating on the bot-
-toms from the ‘Crude Oil Unit, will produce not less
than 750 MT of flux in 240 consecutive hours. The ope-
. rating period shall be chosen for the purpose of this
. -guardntee run by CONTRACTOR. ASREEN

When operating at the above: _cabacity_ vw;i'tﬁ 'nof '

loss than 25 Ibs of steam per barrel of reduced crude
and with a cooling ‘water temperature of not more

to not more than 13 volume percent of crude based on’

the portion of crude charged to the Vacuum Unit. It is
- understood that the crude charged to this Refinery "

~may vary and therefore the CONTRACTOR reserves
the right to waive the above guarantee and to substi--

- tute therefor a guarantee on the performanece of the .
© vacuum tower as follows: That when operating at -

. the capacity previously mentioned and with the steam
"and water conditions as specified, the CONTRACTOR
~guarantees that the flash zone pressure will not
exceed 50 mm Hg absolute and the flash zone tem-
perature will not be less than 745 oF. - :
* The equipmentshall be deemed to have made its
guarantees when either one of the foregoing conditions
have been made. o . R ,
. C. The asphalf blowing still when charged with

* a bateh of 67 meotric tons of flux produced by the va-
~ cnum unit and at the proper temperature will. be ca-

* pable of blowing this charge®n not more than.3 hours
%o asphalt. 7 . : '

~ * May he higher, if PURCHASER so desires but
of not more than 9000 B/OD of overhead ‘fasoline.

** This guarantee of color is waived if it is proy

distillation end. point as guaranteed, has

distillation of the crude made in aceordan
% The erude unit shall be capabe of making

specified under D—2 but not both simultaneously.
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.- secutive hours referred to above shall be. selected by
‘CONTRACTOR. - <" o
.- When~operating at the above capacity, the atmos- -
pheric unit- shall reduce the erude, to not more than
_350)0 by volume and” shall “supply ‘products which -

satisfy in quality the following requireinents :

O UASTM

o T Test Method = Max. ;. Min.
"S.R. Gasoline . _ C e :
End Point o F "\I i h }(JP ._[.')g.,; R N N :D_f -'80, ‘ ’362 =
" End Point o F p et D 86440 T
Reid Viapor Pressure, psig ...coveivuiavnnsivenreshoii.. 0 D323 - 8.0+ —
o Kerosene =~ = = = o : . o o 5
i End POivﬂt“OF~-.-..‘...v...“.-,...n..,g.t..-....‘,’..y.....»»." ................... ])‘““8@ . 572 v . .
Flash Point oF ........ 7S D= 56 - — - U
Color-Saybolt . ... .o i i i i e e s e - D _156; = 20 **
* Light gasoil (D=1)%%* R S
End Point 0 F ...l i e e L - D— 158 625 0 =
-Flash Point oF ...... o R § T T 11
‘Carbon Residue on 10.0Jo Bottoms Wt. 070 ~.ovveiicivenn e e - D—1489 ° 020 © ¢ —
Light Gas Oil (D—2)%* . o SR S T R
- End Point o F ............. S D— 158 “72{)-_{.. =
Flash Point 0 F ... i it i i et ce el v D= 93— 150
Carbon Residue 10 oJo Bottoms wt. 0Jo. ....o...... e ey Leelee . D189 0 035 —
Flash Poinb o F ... vt et et D= 1310 - 150+
. Atmospheric Tower Bottoms o o T N
~ Flagsh Point oF ... ..ciui i, e e e s D= 1310 T — T 150
 "Vacuum Tower Bottoms - - .0~ SRR o e
- Flash. Point o F ......0........ . i v D= 92 450

- . D C‘ONTRACTO‘R‘ E gﬁarante@s‘ that. the cataly-

" tic reforming unit will be . eonstructed in accordance

‘with the drawings and specifications provided- by the
- Atlantic Refining: Company for & unit of 8200 BPOD
capacity. The guarantees covering product yield and
quality will be carried’ by ATLANTIC.

"E. CONTRACGTOR . guarantecs that the Desalter

K _ _ ot more. will be constructed in aecordance witlt the drawings
than 78 oF, the Vacuum Unit shall reduce the charge -

and specifications. provided by Howe—Baker. Howe-
Baker, in their supply contract, guarantee that the
desalter will process 30,000 barrels of - crude oil per
_operating day and will reduce the salt content of the
_crude oil to 6 Ibs per 1000 barrrels orcto 10 percent
of the original salt content of the crude oil, whichever
“is the .greater. - '

. F. The equipment and installations not inchded
in the foregoing sections of the Refinery and not co-
vered by the foregoing subparagraphs. of t.h1si Parfl
Cgraph, -after test runs of ten (10) consecutive days
will properly operate and will perform in.accordance

- with the functions for which they have been designed-

6. In the event that, the test runs being pI‘O_P?ﬂy
eonducted in-accordance with the pertinent prqwsmni

- of this Agreement, any sections of the Refinery do 1ot
. meet the guarantees for which - CONTRACTOR I%
responsible and which are set forth in the pertme}}:‘
“paragraphs of this Article 12, CONTRACTOR, at ! &k
own expense insofar as foreing exchange is eoncerie

- will earry out within the time limit specified in Arficl?

in no event higher than 390 oF and with a limitatiot

en that the ‘kerosene fraction mesting the flash and

‘2 eolor of less than 420 saybolt. when obtained by a laborator¥
ce with the ASTM procedure for crude oil distillation,

D—258.

either the light gas oil specified under D—1 or thab



11, paragraph 5 or any extension  of that time Kmit

mutually -agreed upon, tﬁal}a’ altérations, - additions or.
replacements which CONTRACTOR decms ‘necessary..

{0 secure the guarantee yields and -performance.
~7.°As guarantee for- geod conslriction, perfor-
mance and produnet yields .of the Refinery, as speei-

fied in this Agrecment, CONTRACTOR = agrees to-

undertake npt only the unlimited liability for defects

ive material - and workmanship - a8 specified in pa-.

ragraph. 3 of .this Article 12, but also thé obligation
to dispose of an amount fp to 10°0Jo of the agreed

remedial ‘measures,

These legal ebligations are sccured to PURCHASER
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- 0f the foreign exchange cost agreed.-

1 (’339

by having PURCHASER withhold payment of 10 oo
wpon until CON+

TRACTOR s guarantees are met.

CONTRACTOR agrees that, contrary to. usual

/practice, the guarantee amount will ot be allocated
proportionately ati0°/, for each individual section,

‘but that all processing units, in  distinetion from power

house, “tankage, and outside pipe lines, be lumped

together and that the ahove mentioned obligation of

‘ « CON’JL“RAGTQRTfor'thi.s section has been fixed at on
{foreign exchange cost to cover its liahility on the per- - amount up to US g 650,000,
formance of the Refinery and the costs of any required -

The total gnaranfee amount to eover the various

* parts of the Refinery will be subdivided in the follow-

ing wdy ;

DM

A, All processing units and handling facilities not covered by the following items - Uss
vmnder B Coand DU Lol e e 2.730.000 650,000
- B. Tankagé (sections 700 and 1600 C) ... ............ e e - 1.400,000 262,000
C. Power house “(seetion 1000).................. P e o 620,000 147.500
‘D, Cride-oil pipe line from Tanklarm at Megara to Refinery (seetion 1600 D) ..., cos OBDLO0D 83,500
4,800,000 1.443.000

8 As.soon as.the individual- scetions of the Re-

finery meet their operating ' guarantees on & test
rin conducted,as provided for in Article 11, such fact

the respective parts of the total Refinery, listed in the

_preceding paragraph 7, subparagraphs, A, B, ¢, and D,

~ have met their perforinance guarantees, the guarantee
amount allocated for the. respective part of the Refinery

shall be released and payment shall be arranged in .

accordance with Article 18 of this Agreement.

-~ 9. Tn ‘the event that the Refinery or any section
thereof, despite all efforts -of - CONTRACTOR " does
not meet the operating guarantees specified in “the
preceding paragraphs within the specified time limit

or-any extensions thereof which have been mutually

agreed upon, then CONTRACTOR shall be deelared
- by the Arbitration Court provided for in Article %
in default for that part of the Refincry, for which the
performance ‘guarantees have not becn met. -

_ Inthat event, the guarantee sum or sums specified
I pavagraph 7 of this Article 12 for the respective part
‘or parts of the Refinery on which the performance has

10t been met, shall be forfeited to the extent as these

-amounts are required to remedy the respective part of
the Refinery so that- it performs in accordapee with
the guarantees, - .~ . ‘

PURCHASER shall then be entitled forthwith to
proceed at its dwn discretion, e.g. by eontracting with -

another contractor, o carry out the required remedial
meagures.. - . : S ,
Lo Artiele 13, ’

- All Habhilities of CONTRACTOR regarding the
fuarantees of the preceding Article shall teriinate :

1. Upon fulfilment of the. operating guarantees
as provided in Article 12. .

2. It PURCHASER does.not carry out a test xun
requested by CONTRACTOR in accordance with Ar-
ticle 11 of the present Agreement within a time limit of
forty (40) days from CONTRACTOR’s relevant
written re’quest-“. o o

The above time limit of forty (40) days shall be
Suspended in"case of force majeurs or other reasons
beyond the control of PURCHASER or due to CON-
FRACTOR’s fault. ~ : o

o Artide 14
1. Within eight (8) days after the enforcement of

shall be forthwith . acknowledged in writing by PUR- . this Agreement, CONTRACTOR shall deposit with

CHASER to CONTRACTOR, and as soon as any of -

PURCHASER a letter of guaraniee of the Rhein-
Rubr Bank AG, Duisburg, for an amount of DM
4,990,950~ vepresenting 10 percent of the foreign ex-
change LUMP SUM PRICE, valid fwenty—one (21) -
months from the date of enforcement of this Agree-
ment. The validity of the letter of guarantee shall be
extended, if necessary; to the date of nineteen (19)
months from the date of approval of plot plans and
flow shoots, which date is speeifified in Paragraph 5
of Article 6 of this Agreement, A draft of this letter
‘of gnarantee is attached hereto and shall form an in-
tegral part of this Agreement.

2. Such letter of guarantes shall be veturned %o
CONTRACTOR as soon as it has been ascertained by

CPURCHASER that the value of the machinery, parts

and other equipment arriving in Greeee exceeds 50
percent of the total value of the refinery equipment to
be imported from abroad, celenlated in accordance
with the provisions of Article 7, parageaph 6 of this
Agreement. The above pereentage of material and equip-
ment should azrive at a Greel port or other point of
entry not later than eighteen (18) months from the -
date of approval of plot plans and flow sheets, as spa-
cified in Daragraph b of Article 6 of this  Agrecment.

3. "The guarantor bank shall nssume the phligation
to pay the above amount, or auy share thereof, at
PURCHASER’s discretion, to the Bank of Greece in
tavour of PURCHASER, if PURCHASER, notifies
‘the bank in writing that CONTRACTOR is in defanlt
of conditions of this Agreement of essential eharacter

" in garrying throush this project.

It the Arbitration Conrt in accordance with the
following subparagraph: should find that the default -
of CONTRACTOR in not adhering to the conditions
of this Agresment has not been of sueh essential eha-
aeter to justify the demand of PURCHASER for the

avment of the guarantee amount or any share thereof,
thon CONTRACTOR is entitled to reinibursement of
cost ineurred in the transfer of the gnarantee amount
or any share thereof, and of loss of mtersst, 206 the
Ashitration Court shall decide on this guestion.
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The Arbitration Court, on request of CON THACTOR

shall decide that the amount, paid to PURCHASER,

shall be refunded to CONRTACTOR, if the Court finds’
that CONTRACTOR is not to be held responsible "for -

not having adhered to the eonditions of this Agreement
or that the default of CONTRACTOR in not adhering

to the conditions of this Agreement has not been of .

. such character as to justify the demand of the payment
of the guarantee amount, or any share thereof, to
PURCHASER. ‘ S o

COSTS AND PAYMENTS
| . Article 15 o -
The execution of the work provided for by the pre-
sent Agreement entails (1) expénses in foreign exchange

and (2) expenses in drachmae. )
_ EXPENSES IN FOREIGN EXCHANGE.
. Article 16 »
The expenses in foreign exchange cover the
following items : : o ,
a) The cost of all the machinery, parts and equip-
ment in general to be supplied in aceordance with the

terms of the present Agreement and to be imported from

abroad c.i.f. Greek port, and the supply of services for
‘engineering designs in general. s -

b) The cost of spare parts in general, as sp'e‘cifiedf

in Asticle 7, paragraph 7. S
¢) The emoluments in foreigh exchange of foreign
personnel to be employed for the erection of the Re-

finery and the design and supervision of eivifl engi-

neering work, as well as the temporary supply of the
necessary tools for the time of -the installation of the
equipment of the Refinery. - A '

 d) The cost of supervisory services in general for -
the test runs and initial operation, except for the cost .

of the supervisory personnel of ATLANTIC for: the
- catalytic reforming wunit. .

¢) The cost- of two catalyst charges c.i.f. Greek
port in accordance with Article 17, paragraph 2 -of
this Agreement. o ‘

g) The interest due on the unpaid balances of the
LUMP SUM PRICE and on the cost of the Hermes
guarantee.: : S : e
" b) Any expenses in gencral of CONTRACTOR in
foreign exchange, pecessary for the execution of the
present work, . ' :

- Article 17

_ 1. The costs, in foreign exchange of the installa-
tions and. the catalyst to be provided in accordance

with this Agreement amount to : ‘

" (a) D M 43.039.900 equal U S § 40.247.505.24 yment ,
) b1 o edua $ 47.595.24 agreed upon by the governmental authorities of Greece

for the Refinery ;

(b) D M %.952.000 equal U S § 1.179.047.62

Jfor the Crude' Oil Pipe Line ;
T {e}-D M 1.917.600
the catalyst, PR :

. Accordingly, the total LUMP SUM PRICE in‘fo-
reign exchange payable by PURCHASER t6.CONTRAC-
TOR in accordance with the terms specified hereafter

amounts $o ,
DM 49,909,500.—

{ifortyénine mii‘lien ninevhundre& and. hiné thmisand
five hundred DMarks) - equal to '
L US § 11,883,214,29
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equal U S § 456.571.43 for

- oS, -

_(eleveﬁ,mjllion cight hundred and cighty three thousang
two hunired and forteen, 29)100 dollars)

: ;The above price includes all the costs referred to iy

“Article 16 with the exception of the cost of the Hermes

guarantee which will be paid in accordance.with Ay
ticle 18, para. 5 of the present Agrecment. The foreign -
exchange LUMP SUM PRICE also includes - the total
remuneration of CONTRACTOR for the full design,

- construction and delivery of the Refinery in opera-

ting condition ‘and for all-the relevant financing ex-
penses with the exception of interest, CONTRACTOR

“being obliged to complete the work provided for above,
~at no other expense in foreign exchange on the parb
-of PURCHASER. The foreign exchange LUMP SUM

PRICE referred to above constitutes a firm price and

- is not subject to any revision, except.in cases provided

-

for in-Article 5 Paragraph 6, Article 7 Paragraphs 7
and 8, and Paragraphs 2,4,5, and 6 of this Aricle. . -

9. The catalytic refoz'injngaunit( shall inélude one

. operating catalyst charge, installed, and one replace-

ment - catalyst charge, stored in suitable containers.
To cover the cost of these two catalyst fillings, an amount
of DM 1,917.600.— is included in the LUMP SUM PRICE
for the suppdy of the total calculated requirement of
44,600 1bs of catalyst, packed in drums and delivered
c.i.f. Greek harbor. These costs include CONTARAC-
TOR’s overhead expenses of 4.5 °/, “on the c.i.f. price.
The foregoing cost price shall be adjusted at the time

_of delivery, in accordance with the actual invoice price
- of the catalyst vendor for the supply of the catalyst
~cif. Greek harbor plus 4.5°/, CONTARTOR’s over-
-head- expenses. It is agreed that PURCHASER has the
.right to negotiate the price for the catalyst with the

manufacturer directly. In case that the final price should
exceed the amount as included by CONTACTOR in

(its foreign exchangé LUMP SUM PRICE, then PUR-
- CHASER undertakes ‘to: pay the difference in price

directly to the mariufacturer. If the final invoice price
should be lower than the price of catalyst included by
CONTRACTOR in its foreign exchange LUMP SUM

i : o : : ‘E. then. this di e sha ucted from
'f) The cost of Hermes guarantee, as substantiated - FRICE, then this difference shall be deducte ,
by relevant certificate of the said Insurance Company, -

~also stating the date of payment by CONTRACTOR. .

the foreign exchange LUMP SUM PRICE.,

- 3. The payment of treasury bonds issued to cover
the above LUMP SUM PRICE and payments of interest

. and the cost of the Hermes . guarantee and interest

theréon shall be made in D-Mark at the official rate
of exchange for DM fo US dollar prevailing at the date
of transfer of each instalment payment. The o_fflmal
rate of exchange of DM to US dollar at the time of
signing of this Agreement is established at DM four
twenty ‘hundredth ' (4.20) per US dollar.

" The payment of the cgrresponding ‘ambunts _Wm
be effected in gecordance with the paymeént regulations
and Germany in respect of trade and payments. In

case the Greek—German payment agreement’ should
not be in force, or gperation should not be possible #n-

- der this Agreement ab the time of maturity of the above

mentioned terms, PURCHASER undertakes to-effect
payments in DM in sny other way at the maturity da_t.e
of the payments to the Rhein-Ruhr Bank AG, Dws:
burg, Rheinisch-Westfaelische Bapk, Duisburg, av
Bankverein Westdeutschland AG. Dusseldorf respec

- tively., - :

4. The LUMP SUM PRICE i foreing exch@ge
referred to in paragraph I will be increased by the gost

in foreign exchange of constructing the LPG préduﬁf‘i"’f
unjt (Seetion 300), should the procurement of the ne
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'--’——‘-’—‘fb N e ) "
cegsary material and equipment and the construction
of this section of the-Refinery be entrusted to CON-
TRACTOR. : : L

. The foreign exghauge cost_of Seetion 300 of the.
Refinery will be paid to CONTRACTOR in accordance.

with articles 5, 18, -and 19 of the present Agreement.

The re}ation‘b/etwqen D-Mark and US dollar will he -

tived on the basis of the official rate of cxchange of the
D-Mark: to the US dollar, if and when it- is agreed
to entrust . the ‘
CONTRACTOR., B , o

5. The. foreign exchange TLUMP SUM PRICE has
been calenlated for the erection of the Refirery on the
plot indicated on the map for the Refinery Site,
attached to “this Agreement in Aunnex IT, with the
fetters J.K:L. and M : ‘

Tt in consequence of further studies the location
indicated on . that map by letters N.O.G.H.P. and Q.
should be chosen for the. erection of the refinery, the

length of the pipe lines to the Refinery for cooling

water and fire water, as well as the cable for power and
fighting, will be increaged by about 240 meters, and the.
foreign’ exchange cost for the required additional ma-
terial including ercetion, will increase the foreign ex-
change LUMP SUM PRICE to some extent to be

agreed upon,

6. The foreign exbhango LUMP SUM PRI(JE

includes the cost of material for a 12 pipe line from the

Site of the Crude Oil Tankage at Megara to the Refinery
(Section 1600 D) at a length of 27.500 meters ‘and at a
cost of DM 2.584.400.. -~ "~ . . "

- Should the final tracing of this pipe line result.in an
jinerease or decrease of the length of this pipe line, the
cost .of material will inercase or decrease in direct pro-
portion hereto and the foreign: exchange LUMP SUM
PRICE shall correspondingly be adjusted. In the same
way, the foreign exchange cost of erection shall be

adjusted in accordance with the decrease or increase:

of this. pipe line, but in this case, adjustment shall be
made with a factor of 0.5 times the percent increase or
decrease in the length of the pipe line, provided that
the increase or decrease of the pipe line shall not essen-
tialty exceed 40 percent. ™ ’

. In the event of a substantial increasc or decrease
1 the length of the pipe line, then the parties will mu-
tnally agree on an eventual revision of this faa‘wr.

~ Article 18.

.. 1. PURCHASER is obligated to pay o CON-
lI'{A(}TOR as advance payment on the agreed'total fo-
reign exchange LUMP SUM PRICE specitied in artiele
17 of this Agreement, 15 0 )o-thereof, i. e. the sum of DM
1.480.425. (sevon million four-hundred and eighty-S1X
thousand four—hundred and twenty—five D-Markj,
Squals US § 1.782.482.14 (one million seven-hundred
and eighty-two thousand four-hundred and eighty—two
from the enforcement of this Agreement and against
the deposit by CONTRACTOR of a letter of guarantee
of the ‘Rhein"Rubr Bank AG,
Yod of nineteen (19) months from the enforcement of
this Agreement, in an amount equal to the above meén-
tioned advance payment. The validity of the letter of
Zuarantee shall be extended, if necessary, to the date

construction of Section 300 to

147400 US dollars), within a time limit of ten (10) days’

of plot plans and flow sheets, which date is spesified
i paragraph 5 of article 6 of this Azreement.

v A7draft of that letter of gnavantee is uttached
hereto, and shall form an integral part of this Agree-
ment. ' B

By the above letter of guarantee, the guarantor
bank shall assume the obligation to pay that amounb
in favor of the Greek Government as PURCHASER
into a blocked account with the Bank of Greece, if the
guarantor bank is notified in writing by the Greek
Governinent that a value of material corresponding to
“the amount of this letter of guarantee has not been

L

delivered at a Greel port within a time limit of sixteen

(16) months from the date of approval of plot plans and
flow shects, This amount, however, shall remain bloeked

- until a decision of the Arbitration Court in adeordance

o

Duisburg, valid for a pe- -

of seyenteen (17) months from the date of approval.

with the next following subparagraph has been jssued
and potificd to the parties. The value of the material
arrived at a Greek port shall be established in accor-
dance with paragraph 6, article 7 of this Agreement,

The Arbitration Court,on request of CONTRACTOR

~or PURCHASER; shall decide that the amount paid

into the above mentioned blocked account shall be
refunded to CONTRACTOR, if the Court finds that
CONTRACTOR is not-to be held responsible for the
delayed arrival of material and equipment of the res-
pective value at a Greek port, or the Court shall decide
that the said amount shall be released to PURCHASER.

The . said letter .of guarantee shall be retarned to
the guarantor bank as soon as the value of eqnipment,
_spare parts, and other maferial arrived in Gresve, de-
termined in accordance with article 7, paragraph 6 of
this Agreement, has exceeded 15 0)o of the agreed
total foreign exchange LUMP SUM PRICE.

2. The remaining balance of 85 percent. of the
foreign exchange LUMP SUM PRICE, representing
an amonnt of DM 42,423,075, (forty two million four-
hundred and twenty-three thousand seventy-five -
Marks) equal US § 10.100.732,14 (ten million one-
hundred thousand seven hundred and thirty-two
147400 US~dollars) shall he paid in eight (B} aqual
instalments in agcordance with the following payment
schedule:

Payable the following
nurither of months af-
tor the date of enfor-

Amount o) of LUMP  cement of the sgrese-
in DM SUMPRICE  ment,

5,802,884 10,625 26
5.802.884 10,625 . 08
5,502,884 160,625 5
5,302,884 10,625 4}

. B302.8%% 0625 %%
15,302,854 10625 =i
5,302,884 10.6356 oA
5.302.887 10.625 110

Againgt tho letter of guarantee deposited by CON-
TRACTOR with PURCHASER in aceordance with
article 14 of this Agrsement, PURUBASKER chall hand
over to the Bauk of Greeee the following treasnry bonds
issned by the Greek Minister of Finanee to the order of
FRIED. KRUPP, MACHINEN —und STAHLDBAU,
RHEINHAUSEN, and STAHLUNION-EXPORT G
m. b. H., DUESSELDORY :
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Tréasu;*y Bonds to the order of STAHLUNION
« order of KRUPP, paya- L
-ble-at the Rhein-Ruhy -
Bank, AG:Duishburg - ~. deuntschland: AG, Dues~
S ) L Vseldorf
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; ;];x;easu;’}* Bonds to the ‘ Lo '

- -EXPORT, payable at .
the Bankvercin West- -

R o ATaT T o 1*‘F§llih°‘ due. ...,
7 Potal (T;xmo‘:mL_ . of N mbnﬁisfrom date
total LUMP- of enforeement of

« Bonds . UMPRICE - this Agreement,

40 & 371202 .. 10 & 159.086 ©5.302.880 . 10.625. 2
10 A 378202 . 40 4 159.086 5.302.8%0 10625 . 38
© a0 a‘37i.202."‘ 10 1A 159.086 _,5;302,8805 10625 ,, 50
10 A 3M.202 10 4 159.086 5.302.880 10.6%5 60
10 h 871202 105ia'15§;086‘ 5.302.880 . 10.625 %
10 & 870,202 . 404 159.086 5.302:880 - 10,625 86
40 a 87202 A0 A4 150.086 5.302:880  0.625 - 98
ESTE . 1A 93.590 ) | -
1 a133.665 LA sT8 ) S o
54 552000 3 A ) samets el a0
2 "& 122,500 208 52,5000 . ) o s L
3 & 637.000 3 4273.000 . . )

. The above mentioned honds will be accompanied
by irrevocable instructions of PURCHASER to the
Bank of Greece to band over the bonds so deposited.
- . L to Bhein—Ruhr Bank AG, Duisburg, in favour
~ of FRIED KRUPP, = Maschinen —und  Stahlbau
Rheinhausen. =~ B o T o

I1. to Baﬂk{’él‘eiﬁ"V‘O'S:’i}deﬁtschlénd:;A'G; Duessel- -

.dorf in fayour of Stahlunion — Export G. m, b :H.,
Duesseldor_aceording to the following schedule : "

{a) Bonds falling due at the months, specified be- -

low, from the date of enforcement of this Agreement
at the time of receipt of the percentages of the value
~of equipment, parts and other material, specified be-
low: - : - : : .

© 26 months 170]o
L - 33 o0]o
Bl » 50 o lo-
80 Co» 66 oo

STE e . Bholo
86 = » 100 0]o

eed by the shipping docunients, one set of which to

_be presented to the Bank of Greece by CONTRACTOR."

The set of such documents consists of :
proforma invoices, -
gy o pw
~ bills of loading, -
railway’ reeeipts, ‘ -
* or other” similar documents ~

and customs certificates that the material mentioned -

in the bill of loading has srrived in Greece. ,
The Bank of Greece, on the basis of the proforma

invoiees will keep account of the amounts of material

and equipment arrived in Greeoe and will according

- to ahove schedule hand to CONTRACTOR the respe-.

i}iz-ive tl}zondi ;%eciﬁed in the list of this para. a) not
ator than ays a8 from the date of submission b
LQ?%?RA(}TOR to the Bank of Greece of the cus’con{
. eertilicate and the abave documents which, together

* with the preceding shipments, will cover the respective
“.porcentage of the LUMP = SUM -"PRICE. as specified

above. The customs authorities are obligated to issue

the cetificate of arrival of material in Greece within
“three (3) days from the arrival of the ship in the Greek
arbour, o
Tt is agiecd betweon PURCHASER and CON-
TRACTOR' that the amounts of the proforma mvoices
will be_established aceording to”the same procedure
as specified- in Article 7, Paragarph 6, of this Agree:
ment- for the: caleculation of the value of the material
arrived in-Greece, In aceordance “with this procedure,
CONTRACTOR. shall have reccived at the time when

all material has arrived in Greeéce a total of 80 0_}3
" of the foreign exchange LUMP SUM PRICE cover¢

by 15 oJo advance paymeht and 65 ofo 1m bonds
. handed over in accordamce with the mechanism $peé-
_cified -above. - T T ACER and
It is further agreed between 'PUR’@ILL-'&&’I‘,}R an
CONTRACTOR that -not later than fifteen (15) dafs
~after the date of submission by CONTRACTOR 1o

o ‘ : , . the Bank of Grecce of the certificate of arrival of the
* The value of cach partial shipment will be eviden-

material in Greece, the Bank of ‘Greece shall 311’?“’“‘35
tically eredit the amount of the proforma 1nvoice

“CONTRACTOR’s account and hutoma’t«wanY han "
over t0:CONTRACTOR" the respective bonds, as 567
as the credit has reached the percentages, of the ‘%E%
of equipment . as . specified -above. PURCHASER

* "however, reserves the right to establish ‘_'Whether :;15-’
. value of equipment- corresponds to the value 88

culated in accordance with Article 7, ‘Paragraph n
In.the -event that PURCHASER shO’lﬁd?almee’me
cooperation with ~ CONTRACTOR, at a .differett”
“in “value, this difference will automatically be $:0
into eonsideration by the Bank of Greece in accoult
“the subsequent .invoices. - oD
- The total amount of all invoices t}?ﬁ?h],,lsl}e oo
accordange with paragraph 6 of Article 7 of this %C ,
ment shall not exceed the agreed LUMP SUM PR b
‘The bonds will be handed to CONTRACTOR agatiive
bank guarantees, covering 10o]o of the respe
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bonds, these bank guarantees to be returned in” accor-
dance with the procedure of -the following subpara-
graph "(b) as soon as erection is completed. A drafy
of such a bank guarantee is attackied hereto and shall

form an integral part, of fbhisv Agrecmgnt; -

reign exchage LUMP SUM PRICE and fallingdue 98
months after enfor¢ement of “this Agreement, shall
be handed to ‘CONTRACTOR not -later than ten (10)
days after the specified ‘date of completion of the ere-
ction of the Refinery in accordance with Article’ 10,

Paragraph 2, ‘last - ‘subsection. -

reign exchange LUMP SUM PRICE falling due-110

months after enforcement of ‘this Agreement, is sub--

Number of Ai}ibuht o esch -~ Total amount’
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- e) 'ihe Tast instalment ,p.’aymenﬁ of 10 Q.]Oi of the f_b-f

divided and allocétéd on' the various parts of the
Refinery in ‘accordance with Artiele 12, Paragrapil
7 of this Agreemerit; and shall be handed to

;.(}QNTRACTOR as soon as the respective parts have
* been successfully put into operation and have wniet

b) Bonds dovering a further 10 percent of the fo- the performance guarantee.

In accordance with the foregoing, the honds shall

" be handed to CONTRACTOR when the following se-

ctions have been accepted and -the catalyst to be sup-

‘plied in accordance with Article 2, Paragraph {, of
this Agreement, has been received by PURGHASER.

To adjust the value of bonds to cover 20 olo of the
foreign exchange LUMP SUM PRICE, bonds amounting
t0 0.625 0]o -of the LUMP SUM PRICE shall be pail

-at the date of completion of erection of the Refinery
and are included in the following payment schedule :

bonds. . bond DM . ' .- DM . ’ B’enpficiarjr o To be handed over:
A 218%75 . 8.375° . -KRUPP at the date of completion of erection
1 Te3se0 . o390 Sto-E . o
1 133, 6.65'!_ e 133665 : - KRUPP ~ when the catalyst fillings have heen re-
ot © 57285 57.2%%. .St —E . ceived.
2 385000 770f OOO * KRUPD when sections 700 and 1600  have been
2 7”"165.00,0 ) 330.,000,: o Ste—E vaceepted. ' .
9 217 000 : 434.000 KRUPP ~ when éeption 1000 has been éﬁ{s@j‘-}%éd.
2 93000  18.0000 . St.—E .- o
9 122500 “ 2“45'.‘000,! " KRUPP . when section 1600 D has been aceepied.
2 H2500 405000 . SE =B .
SR A 637000 o 1911000 , KRU?P , when the processing units have been ae-
SR} 273,000 819.000. St =L - ~cepted. \

. 5.302.915

‘8. Together with each instalment, PURCHASER
shall pay to CONTRACTOR the interest, simple and
not compotnd, caleulated on the balance of capi-
tal due from the date of repaymentof the preceding
instalment, to the day preceding the payment of the
next ingtalment. 0 - . )

4 The interest, simple and not compound, payable
together with the fiest instalment, shall be com‘putfici
on the value, calculated in accordance with Article 7,
Paragraph 6 of the present Agreement, of such indi-
vidual items of machinery. or equipment ipmported
in Greece, after deduction of 15:0]o thereof, and shall
h_egm to acerue four (4) weeks before the date of ar-
rival of such machinery and equipment in Greeee  to
the day preceding the payment of the first instalment.
. .9. Together with-the first instalment referred to
in Paragraph 2 of the present Article, PURCHASER

agrees to pay CONTRACTOR the cost of the Hermes

guaranitee as substantiated by relevant certificate of
the said insurancee company, plus interest from the
date of the said certificate to the day preceding the
Payment of the first instalment. :

6. As soon as the lan ratifying the present Agree-
Iient has been pfomﬁlgated,'PURCHASEB shall deliver
t0 CONTRACTOR alotter of gnarantee of the Bank of
Grecoe by which the-said bankwill guarantee the fulfil-
Ment' by the . Greek Government of the obligations
assumed by the Gresk Government in accordance with
the terms’ and - conditions of the present Agreement
Yegarding the payment in D—Marks, and the transier

* of the sums félling due not later than ten (10} days

from the date on which each bond falls due, to the
credit of the German banks, where also the bonds
accepted under this Agreement will be domiciliated.
Furthermore, PURCHASER  will instruct the Bonk
of Greece to confirm to CONTRACTOR that the Bank
of Greeep has received all bonds and the ireevoeahle
instruction as per Paragraph 1 of this Asticle and vu-
dertakes to aet in aceordanee with such instrmetions.

7. PUCRCHASER thas the right to pay any purl
or whole of the remaining balanee of the LUMP® 8UM
PRICE and the cost of the Herines guarantos carlier
than the dates fixed by this Agreement. Tn snch ease,
PURCHASER shall be exempted from the puyment
of interest according to Article 19 which have not
acorued on the sums thus paid, and the resalting re-
duction in the cost of the Hermes guarantee, &8 per

~ Article 18, Paragraph 5 shall be dedueted from such

payment. :

8, Should the transfer of payment not be effected
within the above time Hmit of ten (1) days, PUR-
CHASER shall pay the intercst charged Dby the Ger-
man Banks on the instalment due. .

0. Tn the event that the date of completion of
erection, as specified in Article 14, paragraph 2, should
be carkier than 26 months after the enforeemoent of

 this Agreement, then ,as a premium to CONTHA CTOR,

the first mstalment payment shali become due - the
respective date of completion and the payment an-
niversaries shall be correspondingly adjusted.



. INTEREST
. i Article 19.

" The interést oni the instalments payable in accor-
dance with the perceding Avticle, is fixed at the rate
of five.and a half percent (5.5 07o). Such rate is based

on the present interest rate of the «Bank deutscher.

Fander» of three percent (3 0Jo) plus a fixed interest

charge .of two and a half percent (2.5 0Jo). Should-
during the period of validity of the present Agreemen?
any change, either increase or reduction of the rate of . TRACTOR regarding the” procurement or rentimg of

interest of the above German bank occur, the total

interest of five and a half percent (5.5'0 Jo) shall be mo-.

dified to correspond with the change in the rate. of in

terest of the above German bank as from the date of -
such change, the fixed interest charge of two and a .

half percent (2.5 0]o) remaining unchanged, until

full repayment of the agreed foreign exchange LUMP
SUM PRICE "and the cost of the Heérmes guarantee.”

EXPEN&ES IN ;DBAQHMAEL N
~ Article 20. o

The expenses in Drachmagc eover the following ifems.
and all such expenses shall be borpe by PURCHASER :-
(a) Transportation expenses for all the machi~ .
nery, paits and equipment. in general, imported from.

abroad, from umloading point to the Refinery Site
and Site of Crude Oil Tankage, including unfoading
expenses from the ship.-~ 7.0 " T .
. b) Wages -of the Greck skilled and unskilled wor-
kers and other personnel employed by CONTRACTOR
-in - Greece, which are not paid by Greek subecontra-
ctors. - . ’ S ’
- ¢) Cost of work executed by Greek subconira-
clors. . T e o PR
services for the erection of the Refinery which are not
included in the agreed foreign exchange LUMP SUM
PRICE. ‘ s
~ ¢) Cost of iron constructions and parts-of secon-
dary nature, to be manufactured. in Greek factories
in accordance ‘with Paragraph 8 of Article 7 of the pre-
sent Agreement. . [
. £} Cost of painting.

_ . g) Living allowances payable by CONTRACTOR ' nied by drawings, designs, estimates, and specifications.
to the foreign erection and supervisory pérsonnel du- - .

ring their stay in Greece and up to the time when the

test runs of the Refinery have been completed. The
rate 6f living allowances has been agreed upon at the
equivalent in Drachmae of §. 11.— per day for the
erection personnel and §. 13.— per day for the super-
visory and administrative personnel. - \

The total amount of living allowances shall not

exceed the equivalent in Drachmae of DM 3.000.000.—
(threc million D-Marks). If this amount should prove

not to be adequate, PURCHASER agrees to increase
it, if according te its judgement; justified by increased
-requirements. . o S

hy Cost of installation and furnishing of central
office in Athens and field offices and - cantdens of CON.
TRACTOR at Refinery Site. e

- i) Monthly expenses of CONTRACTOR’s office

in Greece for rent,cleaning, heating, electricity, water

telephone, telegrams,; cables and stamps, stationery,
‘transport expenses, ete. as required for the execution

of the project. For some of these expenses, 4 monthly

%%chgg gﬁa LuMP SUEI basis may be tixed by PUR»

) Cost of reasonable fransportation of CGNTRAe '

CTOW's fareig;: erection supervisory personnel in Greece

five thousand (25.000.— Dr). = -

d)- Costs of material 'sﬁlﬁplied in- Greece‘f'a;nd'y of.

7 ving the purpose in view.

EEa

limit, CONTBACTOR?S view is considered as
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in connection with the performanee of their work under
this Agreement. A T
k) Any other costs-in Drachmde connected with
the erction work in Greece which are not included in
the foreign exchange LUMP SUM PRICE and which in
accordance with the intent of-this Agreement should
be -borne by PURCHASER. Any of such costs. shall
be paid enly-after prior approval of PURCHASER,
L Athde 21 .
1. Any expenditure incurred in Drachme by CON-

machinery, tools and materials, or the execution of

“technical works in general; for the erection -and ini-

tial operation of the Refinery, is subject "to the appro-

“val: of PURCHASER before CONTRACTOR wundor-

takes any obligation whatever in respect thereof, with
the exception specified. below.. - ’

o~ In -urgent cases CONTRACTOR may prdceed with -

procurements or with the execution of works related
to the installation and initial operation of the Refi-

- nery.without prior approval of PURCHASER and by

rendering subsequent account of actual expenses, pro-

. vided that the expense for such procurement or work in

each individual case does not exceéd Drachmae twenty-
.. 2. The same prior approval of Drachmae eipeﬁses .
as above is also required for the employmeént by CON-

TRACTOR of Greek personncl of any ‘category, whether

.. employees or skilled and unskilled - workmen, if
" the expense forthe employment” of “such personnel 15
“not ineluded in ‘a section of the project for the cost

of ‘which an approval has already been granted by

"PURCHASER. - .

3. To,comply with the provisions of the above pa-
ragraphs, CONTRACTOR 1s is obliged to submit to
PURCHASER in time (so that there may be the ne-

~ déssary time" for effecting .any posiible economy) &.

written request for approval of the intended expendi-

* ture and at the same time to supply any necessary des-

cription. -and” detail regarding the “projected procure-

ment or hiring of material or services. or-the execution

of technical works. and. suggest what he considers tv
be the most appropriate and economical way of achie-

‘Where necessary, such requests shall be accorpa-

- 4. The above request may cover more than one
item of material or services to.be procured or hired or”

of works to be executed, and may be-in respect of a

complete section of work to be executed or a -deter-
mined period of time. . >
- b. PURCHASER' is obligated to approve, modify
or reject the CONTRACTTOR s request as soon as posst:
ble, bearing in mind the necessity for the speedy é¥e
cution of the work. . : L .
Should PURCHASER fail to reply within e;gh&
(8) days from receipt of CONTACTOR’s request, such

request’ shall be considered ~ to have been tacitly

approved and CONTRACTOR will -have the right 0.
incur the relevant expenditure without PU,RCHASEg $
approval. - ST

. Should" CONTRACTOR’s roquest be rejected OF
modified, CONTRACTOR. may submit his objections
and reasons therefor to the Ministers of Coordinabioz
and Finance, whose decision shall be issued within fivé

(5) days and shall be binding on CONTRACTOR.

Failing the issue of a decision within the above e

' having
been accepted. o - L
_ 6. PURCHASER may issue regilations establishing
in all necessary detail the procedure for the appro-
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val and payment of Drachmae expenses and the vou-
chers to be submitted to PURCHASER, as well as the
procedure for biddings, the cases where such biddings
are necessary and the manner of approval of the results
thereof. These regulations, however, shall be governed
by the respective provisions of this Agreement, and
shall be established in full considération of the necessity
for a speedy completion of the erection of the Refinery.

7. The Drachmae expenses of the officers of the

companies. constituting. CONTRACTOR, shall not be

borne by PURCHASER and cannot be. paid .out of

the Drachmae .account, referred. to in Article 22 of the

present Agreement, . DU ’
7, Article 22 . .

" “1. PURCHASER shall open a special account in

Drachmae with the Bank of Greece under the title -

«0il Refinery, Drachmae Expenses Account-Agree-
menb. . .u e » in the name of CON-
TRACTOR, for. the - Drachmae expenses incurred by
‘CONTRACTOR in Greece which:are to be borne by
PURCHASER, as specified in Article 20 of the pre-
sent Agreement. - - BT '

2. The sum to be initially deposited to the credit-

of the above aceount by PURCHASER is fixed at
drachmae’ six million (6,000,000). .
deposited within ten (10) days from the submission
of CONTRACTOR’s relevant request to. PURCHA-
SER- The further replenishment of the above account
by PURCHASER will be effected at monthly inter:
vals, or carlier on special request by CONTRACTOR
‘becanise of special circumstances in accordance with

‘the following procedure. - - 2 . - oo
a) The above jaccount will serve for payments by
. CONTRACTOR of drachmae expenses which arg to be
borne by PURCHASER in accordance with the condi-
‘tions ‘of the present Agreement, the payment of any
other expense which is not to be borne by PURCHASER
‘being excluded. - s S
- b) Any payment effected by CONTRACTOR' out
of the above account shall .
vouchers fo be kept by CONTRACTOR. PURCHASER
‘will. specify- the vouchers and other documents to
be kept by CONTRACTOR for each category of
expenditure for the approval of such payments * by
PURCHASER. ~ - - ST
" ¢) PURCHASER shall carry out a complete and
continuous audit of the expenses incurred by LON;
TRACTOR in accordance with the conditions of the
present’ Agreement, and of the payments, effected oub

‘of the above account. CONTRACTOR “shall- hold at

PURCHASER’s disposal at any moment for the car-
rying out of the audit by the latter's employees, all
- accountan yy books, vouchers and other docurments,

kept by CONTRACTOR, substantiating the expenses .

meurred by it. ‘ N ’

" - d) Any payments not substantiated by vouchers as

required by PURCHASER, and any expenses 111_0111‘1’8(1

by CONTRACTOR which are not conform with the

conditions of the present: Agrecment shall be borne by

CONTRACTOR. L

) On the fifteenth day of each month, or whetever

necessary, CONTRACTOR shall submit to PURCHA-
an estimate of its expenses for the following month,

analysed by categories of expenses, such estimate to be

inereaged by an amount adequate to cover contuigen;
cies, and shall inform PURCHASER of the estimated
“unutilized balance of the above mentioned account as
‘o the heginning of the month coverd by the said esti-
mate and of its- estimated requirement for that month.
Together with the abgve estimate, CONTRACTOR shall
submit a statement of account showing the expenses

This sum shall be.

be fully substantiated by

incurred during the preéediilg mon,th, analysed by
categories, together with a progress report regarding
the work executed to that date. PURCHASER shall

specify the form in which the above are to be sub-

mitted, . , . :
f) PURCHASER, after reviewing the above data,

‘and within a time limit of eight. (8) days, shall deposit

to the credit of the CONTRACTOR’s account with
the Bank of Greeco referred to in the preceding para-

"graphs the mnecessary drachmae amount to enable

CONTRACTOR to continue drachmae payments.
3. Upon completion of the performance tests of the

Refinery, CONTRACTOR shall refund to PURCHASER

the unutilized balance of the above mentioned account,
as established by the audit to be carried out by the
PURCHASER’s employees. ‘

Article 23,

1. PURCHASER is obligated to compensate CON-
TRACTOR in case of delays in the erection of the Re-
finery if such delays are exclusively due to the fault of
PURCHASER or its employees. In such a case, the
compensation consists of the expenses of CONTRACTOR
for remunerations of its foreign personnel in Greeee
including the living allowances.

2. In the event of delays in Greece, which are not
exclusivély due to the fault of CONTRACTOR, PUR-
CHASER will carry the living allowances of CONTRA-

‘CTOR’s foreign personnel for the time of such delays,

irrespective if such amounts will exceed the maximum
amount for living expenses specified in paragraph {g)
of article 20. ‘

3. CONTRACTOR will ensure the corapletion

* schedulé of work assigned to Greek subeontractors by

guarantees to be given by the subcontractors covered
by penalties for the time of delay. _.

From the above penalties to be collected, CONTRA-~
CTOR is entitled to deduct an amount covering the
remunerations of its foreign personnel for the time of
the delay, and CONTRACTOR shall deposit any
eventual balance into the account’ provided for in
Axticle 22 of this Agreement with the Bank of Greece.

PURCHASER shall ensure the transfer into D-—
Marks of the above amount, deducted by CON-
TRACTOR for the remunerations of CGON-
TRACTOR’s personnel. '

INSPECTIONS,  ACCOUNTANCY BOOKS, VOU-
CHERS AND AUDITS '
Article 24.

1. PURCHASER has the right, without interfe-
ring with the execution of the work, to inspeet and con-
trol, by its authorized employeos or ruprosentatives,
4l the material utilized for the project and all
erection work ecxeeuted by CONTRACTOR or its

cubcontractors, at any time and place, before duving

or after construction, as well as during the period of
construetion of the Refinery or after completion, and
the cost of such inspection shall be borne by
PURCHASER.

9. CONTRACTOR is obliged to institute and or-
ganize a complete aceountancy service to enable PUR-
CHASER to control the administration ot monsy and
material, and to determine the construction cost of
individual units and the total cost of the project.

3. PURCHASER has the right to determine the
analysis of construetion eost required by it with which
CONTRACTOR shall comply, as well as the accoun-
tancy books, vouchers, and other data, which must
be kept by CONTRACTOR. After completion of the
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construction of the Refinery, CONTRACIOR it

.obliged to deliver to. PURCHASER all ~_‘per»tm9n’é
aceountancy books, vouchers, and data concerning
PURCHASER
the exeeution ot the work. = - o

PURCHASER has the tight at any time during
"office hours to inspect and audit by its employees or

representatives the accountancy books and: other * .
vouchers kept by CONTRACTOR and conterning -

' PURCHASER.

S - Arsticle 25. . SRR

‘1. All payments by PURCHASER “to  CON-
TRACTOR under the prescnt Agreement. are exempt
from any taxes , duties, stamp duties, fees, or dedu-
ctions of any kind and froin any other charges, which
.1iow or hereafter may be imposed thereon in Greece.
~ 2. CONTRACTOR is exempt frem any. import

" duties, taxes, stamp duties; fees, deductions of any

ckind or other charges, which now or hereaffier may
“be-imposed on-imports of any machinery, cquipment,.

* tools, or material for the execution of this project eo-

vered by the present Agreement.:

8. PURCHASER within thirty (20) days- after -

-the execution of this Agrcement, is cbligated to enforce

-a procedure for the clearing " of all material” for the
-project covered by the present Agreement, emsuring .-
-the -receipt’ of suck material by CONTRACTIOR at

‘the Refinery Site or at the Site of Crude Oil Tankage
_within a maximum time Hmit of eight (8) days from
“the date of unloading at Piracus or ether point of en-

- dutics, stamp duties, or any -other deduction now in
“foree or which may hereafter be imposed in Greece.’
.5, CONTRACTOR andjor its, foreign omployees

vernment of the IKingdom of Greece or any enfitios
of public law, mum'cipalities and communities, and
from all export or mport duties on household goods,

" automobiles ~ and other personal property of CON- -

| : | ECTION. OF CONTRACTOR'S TECHNICAL
while staying in Greece with the exception of foodstutfs ;PRQT GTION. OF ' CONTRACTOR'S TECH '

“TRACTOR and)or its foreign. employees for their use

- and - beverages, * :

6. PURCHASER shall refund to CONTRACTOR.

‘any sam which CONTRACTOR  might pay for turn-
over tax, stamp duty, or ether consumption taxes or
charges on any material, procured by CONTRACTOR

_in Greeee, which CONTRACTOR was originally obliged -

doumport from abroad. and the. cost of which was
" originally included in the agreed foreign exchange LUMEP
SUM PRICE, should such material be  procured
.in Gerece. - . . ..
o 7. Within forty-five (45) days from the-date of
enforeement of the present Agreement PURCHASER
-shall establish the necessary procedure for the gran-
tinig . of  import  lcenses for machinery, equipment,

tools and material from abroad. PURCHASER shall

. also establish the procedure to ho followed Tor the gran-
ting of permits for arrival, sojouwrn and work in Greece
of the foreign personnel’ directly or indivectly conneeted
with the execution of the wirk, which procedure is
necessary. for general secwrity reasons in accordance
with the relevant Greek legistation, and shall afford
. CONTRACTOR every relevant facility. '

8 PURCHASER, on being advised by CONTRACTOR
that ~ the execution -of the work is delayed  owing

and kept by CONTRACTCR during 5
; : ‘ R Ll ;such_ijesmc;:tions‘ -

. TAXATION EXEMPTIONS AND FACILITIES

‘and employees.

- 4. The Yiving allowances payable in Drachmae to -
the foreisn. personnel are exempt from any taxes,

- claims hased on patent rights be made against

to exisling restrictions. deriving from re‘g;ﬂaticmg, or-
ders, formalitics; or other action onr the part of public

“authoritics.~ affeciing the execution and progress of
“the work, shall {

ake the necossary steps for lifting any

- ./ THE PROJECT -
- Articlo 26. e

'LAWS APPLICABLE TO THE EXECUTION OF

“* "4, During the execution of the project covered by
this' Agrecment, CONTRACTOR. shail ‘comply with
the Greek laws in force and those of the labor laws

. which concern the security of working personnel,

- CONTRACTOR "is exempt fromany obligation de-

riving from.the existing labor laws: regarding the en-
" gagement and. dismissal of workmen and employees
.and. the protection of war veterans or reservists, and
{rom any provisions of laber laws- in-general tegarding

the ~protection: of special  eategories of - workmen

~ PURCHASER, undcrtakes _'Eo; have all néé_essary
decisions of the Ministry of Labor issucd allowing work

to be carried out over and-.above the regular hours

of “work and on Sundays and holidays for the
construction of the Refinery.. . =~ . "1 :
© 2,'All persons employed by CONTRACTOR in
Grecce ghall be approved es regards security, by the
compotent. Greek public . authorities, PURCHASER.

“has the right not to grant such approval or to ask for

the dismissal, for reasons of security of any person
eraployed by. CONTBAGTOR -or its subcontractors,
| . NON-WAIVER OF DEFAULTS
L -','Ar,t-ﬁicle 27 |

. Any failure -by PURCHASER or CONTRACTOR
o ‘ JOT 1. . to Tequire the strict keeping and performance of any
~ghall be exempt frot any and all taxation, charges,- :

fess, and other withholdings for-the benefit of the Go-

of the terms and conditions of this Agreement, shall not
constitute a weiver or modification of such terms and
conditions in any way, nor-of the right of such party

“to avail itself of such remedies as'it may have for any

breach of such terms or-conditions.

INFORMATION .
~ o Article 28" v
- PURCHASER agrees that all drawings, specifica-

“tions, and other data furnished by CONTRACTOR to

PURCHASER under this Agreement will be used solely

L e

“for tho erection, maintenance, repair and operation of

the refinery, and cannct be used for the eonstruction

of any other refinery, and will not be divulged »m";i“‘”ﬁ'f

parties’ withoul prior written permission of | O!

TRACTOR. .
|  PATENTS

-  Artidle 29

* On all essential parts of equipment, nob conventional

material, CONTRACTOR shall endeavor to obtain fro®
- the ‘respective vendors written declarations relieving

PURCHASER frem . any responsibility or oblig&ﬁ‘gi
to compensate any third party claiming .10 have P

_tent rights on such equipment, and giving up any right

of such vendors . to sue PU’RCHASER,@QH}%&%

CONTRACTOR is also obliged to request and o2

tain {from the respective vendors of materials an
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- ,ﬁmt_a;;toﬁthéiegtent possible, “written ‘stateménta to *

p%mc,t- "PURCHASER  and CONTRACTOR egainsh
suits based on claims that such materials or apparata

infringe mpon letters patent under which PURCHA-

SER is not licensed. ~ BRI
CONTRACTOR shall not he liable for ‘damages or
Toss resulting from infringement of any patent cove-
ring materials or apparata, supplied to PURCHASER
- under this Agreement. - - : .
"~ CONTRACTOR states. that except for eguipment
and processes on which licence agreemonts have been

or will be reached, the other equipment and processes
of the Refinery, to the best of its knowledge, do not-
infringe patent rights and that no claims for infrin-.

gement .of patent rights for equipment and processes
similar to those tobe supplied forthe Refinery covered
by ‘the present = Agreement have been Dbrought
to its attention. In the event that any claims because
of patent infringement should be raised. with respect
to the equipment and processes supplied for the Re~
-finery, CONTRACTOR shall assist PURCHASER in
the defense against any such ‘claims and supply it with
all proofs,-data and means at its dispesal. '

With respect.to the desalter; Howe-Baker under-
takes such defense as part of ils supply contract. = -
~ This Article doés niot have reference to the Atlantic
Catalytic Reforming Process; for which patent liconses

will be obtained by PURCIASER from ATLANTIC..

O TITLE
. Asticle 30

PURCHASER will acquire full title of ownership

on the machinery, spare parts and equipment in ge-
neral, the value of which is included in the cost of the

Refinery, as soon as these have been unloaded af a’

Greek .port, with the réservation of the provisions of

Article 33, paragraph 7, ‘of the present Agrecment. -

CONTRACTOR is obliged to obtain the nécdssary
ownership -titles on the above material aud deliver
them. to  PURCHASER. PURCHASER will also ac-
quire the pownership of any work executed or to be exe-
cuted in connection with the-construction of the Reli-
nery. ‘ ‘

"ASSIGNABILITY
¢ Article 31 ‘
1. PURCHASER has, during the period of validity

of the present Agreement. the right to assign end trans-

for its rights on the Refinery to a third party, but
tannot transfer its obligations towards the GON-
TRACTOR .deriving from the present Agreement,
without the written specific approval of CONTRA-

CTOR. "CONTRACTOR  cannot refuse such ap-.

Iroval -without serious reasons. Should PURCHA-
ER by agreement cntrust the operation of the Refi-
nery to-a third party, such third party has the right Lo

l‘gview the designs of the Refinery in collaboration with.
CONTRACTOR and CONSULTANT and to follow up

the construction of the Refinery in accordance with the
Provisions of the present Agreement. .
2. CONTRACTOR shall not transfer to a third
Party its rights or obligations deriving from the pre-
Sent Agreement, or entrust to a third party the execu-
tion of the whole of the work without the specific written
approval of PURCHASER. Any such transfer without
the- approval of PURCHASER shall be null and veid-

- This restriction does not include the endorsement
of bills and the transfer-of CONTRACTOR’s rights
®Mmanating from interests due.
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FORGE_ MAJEURE
Article 82

-~ Any delays in or'failure of performance by either

“mages to life and property, &

~viots, war rebellion, and sabotage;

party under this Agreement,,other then the duty to
make payments when dus, shall be excused if and
to the extent caused by occurrences bevond the cone

~ trol of the party aifected, including, but net limited
“to, the enforcement of Government vegulalions and

control, acts of God, strikes, fives, foods, explosions,
and CONTRACTOR |
shall not be held in-defanlt hereunder becanse of delays
or interraptions of work oscasionad by acts or omissions
of PURCHASER or its employees and Gresk subrons..

tractors.

. Any delays due to theft or breaking of equipment
during transport or-ereetion will earry the same provi-
sions as force majeure.

it the eveut that hecause of Force majeure arising
in Germany, CONTBACTOR is definitely prevented

from coutinuing to {ulfil its obligations wnder this

Agreement in the supply of materials and equipment
and rendering of services, PURCHASEL agreey to
make full payments for the material and equipment
received in Greece in accordance with the provisions
of this Agreement.Should CONTRACTOR havesupplied
material and equipment for which bonds bave nob
yet beon handed to 3%, PUBCHASER shall eover the
unpaid balance of the valus of this material by haading
honds te CONTRACTOR in the respective amount sub-
divided info shares with maburity dates corresponding
to the dates of annual instalments provided for by

-this Agreement.

RESPONSIBILITIES OF CONTRACTOR
INSURANGES,

S Article 33. .

1. PURUHASER bears no pesponsibility for da~
mages caused by-the fauls of CONTRACTOR or iis
foreign employees and workinen to property or persons,
ineluding CONTRACTOR’s personnel, even i sueh-
damages occur during the exeenlion of the work wader
the present Agreement,

CONTRACTOR js obligaied to insure ngoinst scel-
dents opeurring to the forsign possounel working in
Greece, whose emoluments in {oreign exebang: In
bedn inelnded in the agreed foreipn exelr
SUM PRICE. The premia and sl sxpenses in &
eonmeebed with the above insuveuses shull be puid by
CONTRAGTOR as past of the agreed fordiga cxehungs
LUMDP  SUM PRICE. T

9. With regard to Greek porsonns’, CONTRACTOR
shall obtain iusurance against elaims vesulbng from
any damases or losses on aceount of injury 1o or death
of CONTRBACTOIRs Gresk pevsouus! and danages 1o
and loss of their property, and also againsd 15
mages to life and property of third perbiss
by CONTRACTOWSs Gresk persormel. The msurance
for CONTRACTONs Greek porsosuel will b plase L
with insuranes componies operating in Greeee, The
promia i Drachinge for the uhove inswrances shofl be -
borne by PURCHASER and shall be paid oub of the
drachmae aceount peevided  for in Artiele 22 of the
present Agrepment. E

5, To the extent that the ereetion work s earied
out by Greek subeontrastors, the responsibility for the
insmrpance against damages to-life and property of fii_fw
subeontractors and thair pepsonnel and against da
ansetl by the snheontra-
inelnding

ctove and their personnel to thind parties,
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CONTRACTOR and its personnel, and PURCHASER

and its personnel, shall be borne by these subcontractors,.
and the respective insurance fees shall ‘be included in
the cost of their contracts. CONTRACTOR is obligated -
to include in its -agreements with subcontractors a.
jclausé for the transfer of the above responsibility to.

L
2,

* the Greéek subcontractors.

. petsoniiél shall not exceed the amounts covered by
tand reclaimed from the insurance companies, and

PURCHASER will hold CONTRACTOR harmless and
deferid CONTRACTOR against any claims, demands,:
and suits brought against CONTRACTOR by its Greek

- personnel and third parties for damages or accidents

-caused within the scope of this Agreement by its Greek-
personnel or Greek subcontractors or their personnel.

5. The application of the foregoing paragraphs 1, 2,

* 3 and 4 shall be limited to cases arising out of ar in
connection with the performance of this Agreement.

. 6. CONTRACTOR shall fully insure all material,

equipment and spare parts to be supplied by it in ac-

cordance with this Agreement against damages or logs.

** 4 CONTRACTOR’s re‘s‘ponsibiiity -as 'regards its
‘Greek personnel and Greek subcontractors and their.

~ for elaims filed against it by any person or. insﬁtution

This insurance, with respect to fime, is limited to four -

weeks’ after arrival -of the material, ‘equipment, and

spare parts at the Refinery Site or Site of Crude Oil

" Tankage. The insurance fees for this period are included
in the LUMP SUM PRICE. - ,
In case of damages or losses to such material and

equipment, PURCHASER will. hand over to CON-.

TRACTOR the pertinent insurance -certificate duly

endorsed in order to enable CONTRACTOR to cash the -
amounts of compensation from the msurance company -
which are required to cover the costs of replacement.

7. CONTRACTOR will .insure' the material, equip-

ment and- spare parts against loss and damages up to -
the restitution value, as from the expiration of the

period of insurance according to the preceding para-

- graph 6 up to completion of erection of the. Refinery

with insurance companies operating in Greece. ..
“The insuranee fees in Greece shall be horne- by

PURCHASER, and shall be paid out of the drachmae *“select him within the above time limit, the third Arbi-
. trator shall be - appointed by the President of the

account provided for in article 22 of the present Agree-

‘ment,~

~ In the event of any damages to or Ibss' of inaterial, A
equipment and spare parts, CONTRACTOR is obliga- -

1

resulting from damages and losses of life and property
as stipulated in paragraphs 2 and 3 of this article.
11. PURCHASER undertakes to insure the Refi-

‘pery against all’damages and losses from the time of

completion of the erection- of the Refinery and initial
operation on.’ C : .

ARBITRATION
Article 34. »

Any~ difference, dispute . or disagreement arising
between the contracting parties out of or relating to
the performance of the present Agreement,. the inter-
pretation of the eonditions thereof and the extent of
the rights and obligations of the contracting parties
deriving thereform  1s settled exclusively by arbitraticn
of three- arbitrators in accordance with the following
procedure: - . ‘ R
. The party desiring arbitration shall give to the
other party written notice of -its desire specifying the
questions forming the object of the difference, dispute
or disagreement -and naming the Arbitrator appointed
by it, and shall invite the other party to appoint a se-
cond Arbitrator. Within ten (10) days from receipt of.
such notice, the other party shall give the party desi-
ring arbitration ‘written notice naming the Arbitrator

“ appointed. by it: If the second party fails to act within

the abgve time limit, the second Arbitrator is appointed

‘by the President of the Intérnational Permianent Trig

bunal of the Hague on the request of the party desirinn
arbitration. The arbitrators so appointed. shall, withi-
ten (10) days from the communication of the appoint-
ment of the second Arbitrator, select by a common
agreement a third Arbitrator, who will be the Chairman

* of the Arbitration Court. All three Arbitrators shall be

disinterested in the subject in question and shall be
in no way financially interested in this Agreement or i

~the business affairs of either PURCHASER or CON-
" TRACTOR. In the event that the Arbitrators do not

ted to repair or replace the damaged or lost item of

equipment. To the extent that replacements have to be

obtained from outside of Greece, PURCHASER under-

takes to secure the transfer into D-Marks of the dra-

chmae amounts out of the indemnity payments of the
- INSurance companies. ‘ ‘

. * CONTRACTOR undertakes no liability whatsoever

under this provision.of this paragraph 7 exceeding the
amount covered by and reclaimed from the insurance
companies, I S o

-8. PURCHASER will have the right to ask for the
supply of copies of the relevant insurance policies of
msurances placed with insurance companies operating
in Greece. ’ ' o '

agree on the selection of the third Arbitrator or fail to

International Permanent Tribunal of the Hague on the
request, of the Arbitrators or of eitheér of them. The
Arbitrators shall issue their decision within two months
from the notification to the third Arbitrator of his ap
pointment. The above time limit may be e}_ztended by
common- agreement of the contracting parties. .

- The Arbitrators are not bound by any rules of pro-
cedure in carrying out the arbitration. They have the
right to examine witnesses, carry out inspections, order

“the carrying out of-‘expertise and take into considera-

_been followed for his appointment. In the latter

9. PURCHASER s entitled to ask CONTRACTOR.
not to msure part of the material which, in its judge- -

ment, is not subject fo fhe risk of loss
sach case, CONTRACTOR: ‘is relieved from any respon-
sibility regarding damage or loss of such material for
which. PURCHASER has requested exemption from
insurance. ' ' ’

10. PURCHASER is entitled to ask CONTRACTOR .

t0 exempt from the insurance,

Ciie as provided for in para-
graph 2 and 3 of the present 3 :

article, certain categories

of msurance or the total insurances foreseen. In such

cases, CONTRACTOR is relieved from - any liability

or damage. In.

‘tion any evidence. A : .
" . Should any of the Arbitrators refuse to continué
the arbitration or be prevented from it, he shall be
replaced in accordance with.the procedure Whld;vlézz
the time limit for the issue of the arbitration decision
shall be suspended during the period.from the date o0

which the difficulty arose, which date will be confirmed

by deed signed by the remaining Arbitrators until t1

- does not cancel the arbitration.

replacement of the Arbitrator who refuses to continte

-the arbitration or is prevented from it. The. refusal 0

any of the Arbitrators to sign the arbitration: decision
- The decision ‘of the Arbitrators is definitive, ﬁﬁgf,
and- irrevocable and is not subject to any regular &
extraordinary means of appeal. No action for its canc r
lation or appeal against-the order of its enforcement 2

~ permissible,
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e,

The expenses of the 'dfbiﬁratiori» and thiefees of the

Arbitrators, as determined by the arbitration decision, -

shall be bortie by the defeated party. .
| - LANGUAGE  °
| _ Article 35, .. -

This Agreement is executed in the Greek and En-
glish languages. o S .
VALIDITY OF AGREEMENT'

: ‘_ S Artic}e 36, - R ,
This Agreement, exempted from stamp duties, will

be submitted as quickly as possible to the House of
Representatives for ratification and the date of pro-

mulgation of its ratifying law is determined as date of .

enforcement and application thereof. N

Should the present Agreement not be ratified by
the House of Representatives by June 10, 1955, CON-
TRACTOR i5_entitled to recede from this Agreement
by written notification to PURCHASER. - \

For the Greek Governément For the CONTRACTOR

The Minigter of Coordina:  Hydrocarbon © Research,
~ tion - : , Ine. -
(Signed) Signed)

" F. RINGER

 FRIED. KRUPP
Magchinen—und Stahlhau

P. PAPALIGOURAS - -

The Mir‘{ister of Indu’s’t‘?;y: ,

1 PSP - Rheinhausen
o (Signed) - . (Signed) -
A. PROTOPAPADAKIS =~ P. SCHAEFER

Stakilunion-Export GMBH
. -~ {Signed)
K. BIRRENBACH .

Hydrocarbon. Mineraloel GMBH.
T (sigoed)
-~ H. SAVELSBERG .

© Letter of guarantee No...... ‘

(referred . to in Art. 14)

Between the Greek Government, represented by. ..
as the Purchaser L o
one hand and a a combine of the following companies. ..
a8 Contractor: , ' - on the
other hand an agreement for the construction of a ernde

oil refinery has been signed on the...... 1955 at a

fereign exchange LUMP SUM PRICE of DM 49,909,500

According to Art. 14 of the said agreement, Con-
tractor hag to deposit with Purchaser a letter of gua-
rantee foran amount < of DM 4,990,950.~—representing
%)%;z’?E of the agreed foreign exchange LUMP SUM

In compliance with .the above we hercby gua-
rantee an amount up to DM 4,990,950.0 as security
for the fulfillment by Contractor of his obligations
Wndertaken in the above agreément until it has been
eertained by Purchaser that the value of machinery,
20 0)o of the total foreign exchange LUMP SUM PRICE
talelated iri accordance with the provisions of Art.
! Para. 6 of the said agreement.

Payment o the extent of the above amonnt or auy
$hare thereof at; Purchaser’s diseretion will be made o
the. Jank of Greece in favor of Purchaser, if Purchaser
Botifies vis in writing $hat Contractor is in default of

tonditions of the said agreement of essential character

7 carrying thiough the said project.

_ EOHMEPIE THE KYBEPNHSEQS (TEYXOE MPQTON)

. Stahlunion—Export GmbH, Duesseldorf

on the

Parls and other equipment arriving in Greece exceeds -

This letter of guarantee shall be returned £0 us a8
soon as it has been ascertained by Purchaser that the

- value of machinery, parts and other eynipment arri-

ving in Greece has veached 51°/, of the above foreign

- exchange LUMP SUM PRICE, caleulated in aceordance

with the provisions of Art. 7 Para 6 of the gaid  agren-

- ment. It expires, however, not later than.the.......

(21 months from the date of enforcement of the said

.. agreement).

Contractor, however, has undertaken the obliga-

- tion to extend the validity of the letter of guarantes, if
© necessary, to the date of 19 months from the date of

approval of plot plans and flow sheets, which date is
specified,in Para 6 of Art. 5 f the said Agreement, and

~ we hereby undertake to accordingly extend the validity

of this letter of guarantee, if necessary, A
- We hold General Licence No....... of Bank dents-
cher Lander, Frankfurt Main for the issue ofthis gua-
rantee. S -
In case of claim under this guarantee payment will
be effected in acoordanee with the prevailing payment
regnlations as agreed hetween Greece and the Federa)
Republic of Germany. -

Duishurg ...«...... 1955 RHEIN-RUHR:

 BAKK AG

Letter of advance payment guarantee Nov......s.
(BReferred to in Art. 18, Para 1)
 Between the Greek Government ag Purchaser on
the one hand and the combine of the following com-
anies : . , :
%{ydrocarbon Research Inc., New York
Hydrocrbon Mincralosl GmbH, Duesseldorf
Krupp Maschinen und Stablban, Rheinhausen

as Contractor - on the other
hand an Agreement for the construction of & erude oil
vefinery has been signed on the........ 1955 ab a fo-
reign exhange LUMP SUM PRICE of DM 46.909.500.

According to Art. 18, Para 1 of the said Agrecment
Purchaser has to pay- to Contractor an advanve of
DM..... , representing 15 0o of the agreed foreign
exchange LUMP SUM PRICE against the deposit of
a letter of guarautee in an amowunt equal to the above
mentioned advance payment.

Tn compliance with the above we herehy guarantes
an amount up H0o

DM 7.486.525

the . obligation to pay that aﬁnggmt into a
count in faver of the Greek Usveramend
the Bank of Greeee, if we aps nobi-
fied in writing by the Greek Government, that mafe-
vial of a value corrésponding to the amounb of 331313
letter of guarantee has not been delivered af a Greek
port within a time lwmit of 16 months from the date of
approval of plot plans and flow sheats, which date I8
specified in Para b of Article & of the said Agresment,
This amount, however, shall vemain bloeked Vaymtxi a
decision of the arbitration eowrt in accordanee with i}w
next following subparagraph has been fssued ond ne-
tified to the parties. The value of the material arived
at a Greek port shall be established in acpordance with
Para 6 of Article.7 of the said Agreement. .
The Arbitration Court, on request of G{gntgaﬁw
or Purchaser, shall devide that the amount paid in the
above mentioned blocked ageount shall be refunded
to Contractor, if the Court finds that the iﬁﬁntragfmg
15 nob fo be held responsible for the delayed wm;
of the materisl of the respective value ab a G?egt
port, or the Court shall decide that the said amoun

shall be released to Purchaser.

assuming
blocked accoun
ag¢ Purehaser with
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. This letter of guarantee shall be .retum‘e’di to us

as soon as the value of equipment, spare parts and -

other material arriving in Greece, determined in accor-
dance with Art. 7, Para 6 of the said agreement, has

reached 16 0]c-of the agreed ‘total foreign exchange

that the.¢...19... . -~ -
(19 months from the enforcement of the Agreement)

. .- We hold General Licence No. . .. of Bank deutscher

LUMP SUM PRICE. It expires, however, not:later

Lander, Frankfurt )Main, for the issue of this guarantee...

. In case of claim under this guarantee, payment

will be-effected in accordance with thé prevailing pay- .
ment regulations a§ agrecd between the Kingdonr of

Greece and the Federal Republic of Germany.
Duishurg,.......49.. - . = :

- RHEIN-RUHR BANK AG.

‘Letter of guarantee No...... .
(Referred to in Art, 18,§2a) - -

 Between the Greek Government as Purchaser on -

the one hand and the combine of the following com-

panies....on the other hand, an Agreement for the -

construction of a erude oil refinery has been sigued on
the...1955 at a foreign exchange LUMP SUM PRICE
of DM 49.909.500. |

- According to Art. 18, § 2a of the said Agrecment,
bonds of a total amount of. DM... falling due.... -

months from date of enforcement of the said Agree-
ment shall be handed over to:Contractor at the time

of receipt of . . .0)o of the value of equipment, parts and
other material, against a letter of guarantee in an- .

amount of 10 °), of the respective bohds.
" In compliance with the above, we hereby guarantee

an. amount up to

DM.... - -

‘dssuming the obligation of returning to the Greek Go=.
vernment as Purchaser 10/, of the above bonds or in.

the event of the impossibility ‘of returning 10°/, of the

above bonds we shall hand over to- Purchaser bills.
accepted by us or promissory. notes issued by wus of -

the same maturities and percentages of the amounts
of the bonds in question, should by the Arbitration Court

‘a8 provided for in Art. 34 of the said Agreement; Con-- -

tractor be declared as having defaulted.

This letter of guarantee shall be returned to us as.

soon as the erection is completed aecording to the pro-
cedure sub(b) of § 2 of Art. 18 of the said Agrecment. It
expires, however, not later than....19... (27 months
from the date of approval of plot plans and flow sheets,

as specified in Art. 6 §5). A
" We hold General Licence No...of Bank deutscher

Lander, Frankfurt Main for the issue of this guarantee. -

Duisbmfg", pi ’.4955‘ RHEIN-RUHB BANK AG -
- Draft of lettet of guarantee of the Bank of Grece.
To Messrs: ' S ' R

4. Fried, Krupp Maschiinéen und Stahlban, Rhei-

hausen and 2. Stahlunion-Export GmbH, Duesseldorf.

T b) 'to;'ﬂie ‘:(’)rde:ri(ff Stahlunion

" and the order to whom the bonds-have

EQHMEPIZ THE KYBEPNHZEQE (TEYXOZ MPRTON)

‘We . have. acquainted ourselves with the Agreemant
which has. been . concluded: on..........between the
Greek Government as Purchaser and -yourselves as
Contractor, for the construction of ~af oil refinery in
Greece, ratified by law ............, and the terms
thereof as well as that the LUMP SUM PRICE amounts

~.in-German Marks to ....... -plus the Hermes guavantes

- and ‘interests, -and these payable in_accordance’ with
- terms 18, 17 19 .and 32 of the above Agreement... '

We are agthoz‘i@d by the above law, and we cer-
tify that the Greek State delivered to-day the following
bonds issued by the Ministry of Finance of Greece and

- to your order as follows: =

a) to the order of Krupp
. No....... DM ‘maturity

e s e s e ALAVULIIVY o s e e

- -No...... DM ...... ,ma’mrity'_ e

- Algo we received an’irrevocable .instruction of the
Greek State to.hand over the above bonds to the Bank. .
oni bebalf of Krapp and to the Bank... on behalf
of Stahlunion in accordance with the terms.of the above
Agreement, -and following previous submission to us

- of the justificatory documents and Bank letters of

guarantee provided by that _Agreemeﬁt.

* - Weirrevoeably guarantee the execution of the above,
and that the handing over of the above bonds to the
Banks shall be each time accompanied by a letter of
us mentioning the numbers of bonds, the amount - of
each, the maturity, the Bank where they are payable
( ; been issued:

We guarantee’ moreover in case you have notified

. in writing to us that. Purchaser has not effected pay-

ment and transfer to the above banks of the amounts
of the bonds due within 10 days from the dates due,

‘payment. and transfer of the respective ‘amounts Wil
‘be made by us in D—Marks. : :

It is understood that this guarantee includes pay-
ment and transfer in D—Marks of. the interests due
and the cost of the Hermes guarantee plus interest i
compliance with conditions of the said "agrement.

The payments of the corresponding amounts t0

- you will be effected in accordance with the agreemen’

each time in force between the Kingdom of Greece

"and the German Federal Republic in respect of trade

and payments’; in case the Greek—German payment

~ agresment_should not be in force at the time of matu-
* rity of the above mentioned’ items, or the ‘operation
should not be possible under that g N
-undertake to effect payment in D—Marks in any other

~ agreement, We

way. S .
~This guarantee hecomes null and void aﬁei}; ﬂ}i
full payments of the due sums including inferess DA

‘been “effected and transferred.

Atheﬂs; vy "'v:‘v - vv . 4'9 .o S ;‘ Bank Of );G‘re‘eee ’ :
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AGREEMENT . - - -

In Athens, to-day ........... ... between -the
Greek Government represented for the execution of
' the present Agreement by the Ministers : (1) of Coordi-
pation, Mr. P. Papaligouras, and (2) of Industry, Mr.
A. Protopapadakis, authorised to this effect by virtue
of Act of the Council of Ministers, No. 247)29-1-55,
and hereinafter called «the Refiners, on the one hand,
and, on the dther, the Atlantic Refining Company, a
Pennsylvania corporation, represented by Mr. M.J,

Fowle and Mr. N.E. Birch, hereinafter called «Atlan-

tic», the. following have been agreed upon.

- Article 1
Recitals' and Definitions v

A. Atlantic has devecloped techniques for the
manufacture of a platinum or palladium containing
catalyst and for the use of such catalyst pri marily for
catalytically weforming petroleum hydrocarbons “in
the gasoline boiling range. The hydrocarbons are con-
tacted with the catalyst under reforming conditons
of temperature, pressure, and space velocity, and in
the presence of recycled hydrogen, for the purpose of
sonverting such hydrocarbons to hydrocarbons of
improved quality for-use as motor fuels, naptha, sol-
vents, or as a source of specific chemicals. More speei-
fically, the - catalyst ‘comprises platinum or palladium
or compounds or mixtures thereof supported on a
siliceous base having a catalytic cracking activity of
not more than seventy-five by the Atlantic DL Test
Method, more particularly described in »Proceedings
of the 27th - Arinual Meeting  of .the American - Pe-
troleum Institute,» Volume 37 (3) (1947) p. 90. These
techniques, gollectively, hercinafter are termed »Ca-
talytic Reforming Process», and the term »Catalyst»
as.used hereinafter shall mean the catalyst above iden-

tified. The term »Catalytic Reforming Process», in
addition, shall mean and.shall include apparatus and-

equipment useful in the operation of such process and
the total products produced directly by-such ‘process;
1t does not include the right to make or have made Ca-
talyst for use in such process or for any other use.

In addition to such techniques and for use n con

nection therewith; Atlantic has developed and has in

18 “possession complete technical and engineering
data relating to Catalytic. Reforming Process and a
staff of tochnically trained engineering personnel expo-
rienced in the use of such techniques and data. In
consideration of the payment to Atlantic of certain
fees hereinafter set forth in Articles TV and V1, Atlantic
I willing to utilize such techniques, data and personnel
to cnable Refiner to practice Catalytic Reforming
rocess. ‘

. B. REFINER dgs}res to practice Catalytic Refor-

ming Process. . o
G, The term «Catalytic Reforming Patent Rights»
shall mean all claims of Letters Patent of all countries
throughout the world bhased on inventions made prior
to and during the term of this agreement, to the ex-
tent, and only to the extent, that said elaims in the ab-
tence of the jmmunity granted herein would be infrin-
ged by Catalytic Reforming Process, -which. patents
U the inventions thereof are now or hereafter are
9%ned or comtrolled by the party specitied with refe-
Yence to that term in the sense of baving the right to
grant the within immunity thereunder without accoua-
‘g to others. . - -

D. The term »barrel» shall mean forty—two gallons
of two ‘hundred and thirty—one cubic inches each,
Weasured at sixty degrees Fahrenheit (600F).
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~ E. The ferm »Hydrocarbon Charges shall mean
all hydrocarbons contacted with Catalyst as charge
to a plant operated for the practice of Catalytic Re-
Torming Process under-this Agrecment, less eighty per
cent. (80 °/,) of that quantity of said hydrocarbons
that boil below one hundred and {iftv-night degrees
Fahrenheit (1580F), as determined by ASTM Test

D-86-46,

F. The term «Daily Average Hydrosarbon charge»
shall mean the total number of barrels of Hydrocarbon
charge processed during a calendar wear divided by
the number ‘of days in said calendar year.

Article 1.~
- Plant  design and operation.

Atlantic agrees, subject to the terms and conditions
hereinafter stated, to furnish refiner with fechnical
information, engineering and design data, and teehnical
services adequate to_wnable refiner with the aid of &
competent refinery construction contractor to design,
erect, and place into opcration, a plant (hercinafter
termed «refiner’s plant») for the practiee of Catalytic
Reforming Process, said plant to be designed to charge
approximately Eight thousand and two hundred
(8,200) barrels of Daily Average Hydrocarhon Charge
(hereinafter termed »designed Capacity») and to be
erected at refiner's refinery located at Aspropyrgos,
(Greece. . 4
Refiner agrees to keep confidential, any and all

technical information and engineering and design data

furnished by Atlantic to Refiner pursuant to this agres-
ment and refiner further agrees that it will use its bost
efforts to prevent duplication or disclostre of the sane
except to the exfent necessary. 1o vefiner’s operations
or business and except as it shall become public kmow.
ledge otherwise than by aet or omission of refiner,

Article TIL
Covenants .A .
A, Atlantic covenants that refiner shall not during

- the term of this agreement be sued for infringement of

Atlantic’s’ Catalytic Reforming Patent Rights becanse

" of the practice by refiner of, Catalytie Reforming Pro-

pess in refiner’s plant or in any replacement thereof,

B. Tofiner covenants that neither Atfantie nor
others holding immunity under Atlantie’s Catalytic
Reforming Patent Rights shall be sued for inlringe-
ment of the Catalytie Reforming Patent Rights of
REFINER beeause of the practice by ATLANTIC or
by others holding immunity vnder ATLANTIOS Ca-
talytic Reforming Patent Rights of Catalytic Reforming

. Process, .

Article IV,
PAYMERT *

The fees for utilization of ATLANTICS techniques
and technieal and engineering data and for the immamty
from suit wnder ATLANTICS Catalytic Reforming
Patent Rights shall be: S

A. A fully-paid fee, payuble as ymmi%é in articls
XVI of this agreement, i the smonnt of fifty-four
thonsand dollars (§ 54,000} )

B. A fully-paid fee, payable within thirty {30}

,days after hydrocarbons ave first eharged to Refiner’s

lant, in the amount of fifty-four thousand dollars
(§ 54,000). ‘ | o
C. At REFINER’S option and except as otherwise
provided in Article XVI a running fee cither: v
a) Of eight (8) cents for each barrel of Hydro-
darbon charge to REFINER’S plant in excess of the
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total nuimlbier of baifels of Daily Average Hydrocarboi
Ghatge foi Which the fully—paid fee previously has bedn
paid, ifi which event; the total of all such riinning fess
. paid by HBFINER fo ATLANTIC shall acerie fowaid

the acqisition of additional fully—paid fees ab the rats

of ofie hutidered dollars. (€ 100.00) per barrel of Daily
Average Hydiosaibon Chargeio¥ -~ =~
.. b} Of five (5] veribs fof etich batrel of Mydrocarbo
Chatde {0 REVINER'S ¢ ' ;
- siumber “of barrels of Daily Averss
Charge for which the fully-paid fee previcus ;
filty per cent (50 0)o) of all such

~paid-in Which event 0) of ¢ '
pnnine fees naid by REFINER to ATLANTIC. shall
fon of additional fully—paid

?éc ue toward the gofuisit ‘ A
ndéved dollars' (§ 100.00)
] Hydrotarbon Charge.

ses ab tHe fate of one
TIRER

pér bartcl of Daily Avé

- Additional fully—paid fées may hé paid by il

gi’o’xygrd additional fully paid fees miay he eonverted fo
tlly-phdd fhed at the énd of ‘any calendar year af
' REFINER'S ‘option, . SO -

. D: REFINER $hall -4) on of Bofote th Joti day
pf.shcl month; advise ATLANTIC in writing of thé

total, quantity,.in, batrels of hydrocarbons chargéd $0.
REFINER'S Plaht, during the procéding momth: (b) .

¥

ye

5}

ar pay: t8- ATLANTIC mmning fees as preseribed in

or. before cach Jandary 20th advise ATLANTIC i

' writing of;REE"IR?ER’S option to not convert previously

deerued running fees otherwise on each Janudary 20th
-all sdeh previously acerued running fees shall auto-
miticdlly, be éonverted to additional fully paid feds. =
» L ECAIL feb8 pavable hefettides by REFINER. to
ATLANTIC shall ‘be pai¢ il Usiled Stafes Dollors
&nd in the event that paymient of any dtich
TLANTIC by REFINER shall be subject to afly faxes;
dssessinents or charges levied; assessed or imposed by
gny, authority outside of the United States, payments
‘hy REFINER hereunder shall be ealeulated at the 1ime
payment is due in suel manner that the amount re-

céivable by ATLANTIC, after deduction of suchi tax, ases-

t6 be paid by REFINER to ATLANTIC.. -

griigiit or charge, shell be the amount herein specified

_F. REFINER shall at 2o time be under any. obli-
gation to operate Catalytic Teforming Process ubili-

ziflg Gatalyst as defined in Paragraph A of Article I
arid i for anmy period Catolytic Reforming Proeess
utilizing catalyst as defined in Paragraph A of Article

I is not operated by Refiner, REFINER shall not for

such period be obligated to pay aiy [ees to ATLANTIC
and for such period, REFINER shall be entitled to
use any obher catalytic reforming process. '
D Article V-
RECORDS

.. REFINER shall keep records adequate to deter- .

mine the payments due to ATLANTIC, and ATLAN-
TIC shall have access t0 the records of REFINER
“during regelar business hours to the extent, and oply
to-the extent, necessary to verify the sums, if any, due
ATLANTIC, o I DAV

o Astide VI
- TECHNICAL SERVICES =~ =
ATLANTIC agrees to make available to REFINER

at REFINER’S Plant for a reasonable period of ini- -
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- to mistritct and train REFT

Plant in s¥eess of the. total
Hgdrb‘qaljbfdn'
14 Vag beert

0 ATLANTIC at any time and any running fees accrid’
Sovi dgy -

tm_or before  Jantary. 20th and July 20th of each -

Article IV, with regard, respectively; to the preéeding
six (6} calendir month period of operation &hd (6] en = .

fecst6 A-

< efforts to effeet the fulfilment of

> addresses of such other manufacturers.

_process “designs and specifications; (2

R e S St it

tial ‘eration of said plaiif; ot less than et Tut ot
mofe . thai five (5} (to he agreed tipon. at the time}
teckinically-trained operabors familiar with ATLANTIC
techiniqites and the apphication- of sucl techniques i
the ‘prachize of _Catalytic Reforming Process, whoge
purpose. afid “oblightion, without Hniitation, shall be
mid {rain REFINER'S Hefinery personned
e tge of stich {echniques and in pariicular in the

&

ice of Catalytic Reforming Process, REFINER

int £l
e

- dgress to pay to ATLANTIC for each such operatora

teagonable per dieny fee €0 bie agreed upon at the time
-itt Unifed Stafes Dollars and .in addition, REFINER
agree§ to provide at REFINER'S own expense appro-
p}"‘igéﬁe Irving and travel for each sueh operator, pro-
vided, however, that to the extent thai travel and

. living expefiges gre incurred by ATLANTIC for such

operators in United fates dollars REFINER agrecs
0 teimburse ATLANTIC for -such living and travel
expendes in United States Dollars.

" ATLANTIC forther agrees that it will, if requested

by REFINER, firnish mechanical inspection serviee
- and technical consulting serviee having to do with the

préctiee of Catalytic Reforming: Process at reasonable
cost to be. 4dFvsd tpon at fhe time, -

- Artiele VIR

. CATALYST SUPPLY:
FIC topresents hat it has entesed into an
agregnient with KALI-CHEMIE AKTIENGESEL-
LSCHAFT; ¢ Gefmiun  Corporation; hereinafter te-
ferred to as KALI-CHEMIE, in sceordance with whicl
ATLANTIC has made aid will eontinue to make avail-
‘gble td KALI-CHEMIE its information, know-how,
~operating téchniqiies, and data having to do.with the
manufacture of ‘catalyst and further in aecardance

with which KALI-CHEMIE has agreed -to .manufae-

_ture for sale and to make available at a reasonable
“price or prices at. all times to users

of Catalytic Refor-
~ming Process, Catalyst for use in Catalytic Reforming
Process. ATLANTIC obligates itself to use its best
| the agreement bet-
ween itself and KALI-CHEMIE and of K. AL&QH_EMIE g
obligations thereunder. In the event of failurc on

the part' of KALI-CHEMIE to fulfill its obligations

pussuant -to said agreement with ATLANTIG and i

. the event of other eonditions arising ATLANT 1C has

reserved to itself the right to designate other mag%l
facturers of  catalyst which right ATLANTIC 0 Iv
gates itself to promptly exercise to the extent ngeeizfgﬁ
to secure the availability of catalyst to. REFL )
and in such event to inform REFINER of the names an¢.

- Article VI
‘ |  GUARANTEES " -
_ ATLANTIC agrees that if REFINER’S: Plant zfj;
is constructed in accordance with process deaigns

specifications approved by ATLANTIC and when ‘Sf

ot : : { meeting sEC}
constructed mechanically is eapable o \"is operated

P . i “appro-
under Catalytie: Reforming Process conditions appro-

. ved by ATLANTIC; and  (3) utilizes Catalyst PO

\NTIC , , ;anufacturer
duced by KALI-CHEMIE or by another manwla " -
designated by ATLANTIC, ATLANFIC will guaf,
tee that said’ plant when operated with a ieed
having the fotlowingiquality“syemfmatmnsg "
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Atede . ‘ . tely tollowing mechanical testing of said plant and upon
gce’erMV%?c;ruP;:e ssuore_“(‘R}lP) 89 - completion of such preiiminaryt%eﬁthruns? as in the éyiu
‘ 0.‘ : striavion /‘0 : eerapQra{}ed! . nion of ATLANTIC'S technieally trained aparators

. 12; .~ may be necessary for the adjustment of said plant,
o3y - 98 - ~ REFINER agrees, for the purpose of making preli-
R, R o 2;0 R minary and official test rnns, to furnish, at ily own
90 594 - expense, feed stock of the quantity and quality speei-
S ORP. 369 fied in.Article VIII, Catalyst, utilities, operating and
gulfar e, o ) Zohn 0.058 : mam‘f:enancg personnel, and maintenanee rmaterials
T (after caustic wash) and operating supplies, and failing to do so, refiner
Butora o ligﬁ’ter-V‘ol oo 5.3 0/ shall b_e_dee_med to have waived the-reguirements for
C.,F;R;,B,' Octaﬂe’:‘ Niihibe;‘, I 37: 5 o the official test runs and all guavantees stated in Article

or its equivalent, and at an average per stream day rate
of no more than 8.200 barrels, will process an average
of not less than 50 or alternately 40 barrels of feed
stock per pound. of Catalyst, and will produce an ave-
rage of not less than 97.5 or alternately 9235 Volume

percent per stream day of 10 pound RVP product ha--

ving a Research Method octane number ‘as determined

by ASTM Test D~908:43-T of not less than 85.0 after =

the addition of 1.9 cc. T.E.L.)U.S. Gallon or alterna-
tely 90.0 “after the addition of 1.90 ces’ TEL)U.S.
gallon, the term 10 pound RVP. products as used herein
meaning the total hydrocarbons heavier than C3 reco-

vered -as” liquid from the -primary separator of said

plant, corrected to 10 pound RVP. by the substraction
or addition of butanes as required. . o

- The guarantee that said plant will process an ave-
rage of not less than 50 or alternately 40 barrels of feed
stock per pound of Catalyst under conditions to pro-
duce a-produc: of said average quantity and quality
shall be deemed to have been fully met once it is sa-

tisfied by any single charge of Catalyst to said plant -
and untii it is fully -met, but in any event for a period

not to'exceed two (2) years from the date of commen-
cement: of operation of said- plant;" ATLANTIC agrees
that it will, within sixty (60) days after each repla-
cement of Catalyst in'said plant, pay to REFINER thé
sum of Four Dollars ($ 4.00) for each 50 or alternately
40" barrels. represented by the. difference between - (1)
the total number of pounds of Catalyst last removed
from the unjt multiplied by the factor 50 or alternately
40, and (2) the:total feed stock processed by sad
P%amé during the period that said Catalyst was in sa d
piant. : ERS ’ . ) S

The guarantee that said plant will produee a pro-

iuet of said averagé quantity and quality shall be

deemed to have been fully met at any time a product
of sich average ‘quantity and quality shall have been
produced over a period of ten (10) consecutive opera-
ting days of twenty-four (24) hours on stream.

ATLANTIC shall have the right at any ftime to
make equipment additions to said plant for the pur-
Pose of causing said plant to mcet the guarantees set
forth' in the present Asticle VILI, provided, however,
that if the guarantee having to do-with the quantity
and quality of the product to be produced in said plant
13 10t met, within one hundred and eighty (130) days
following the date of.commencement of the official
test runs in said plant, ATLANTIC shall become obli-
gated, at its own expense, subjeet, however, to the pro-
Visions of Article X, to make such equipment additions
% will cause said plant to meet such guarantee.

ATLANTIC shall not be liable for failure or de'ays

I performance due to-any. causes or cireumstances
leyond its eontrol, S

. Official- test runs for the purpose of meeting the
Luarantees tet, forth in Article VIII shall at all times be
under the direction and control of ATLANTIC techni-
cally trained operators and shall commence immedia-

- VIII thereupon shall be considered to have been meb
in full, oL :

 Article IX

INDEMNITY

REFINER agrees to advise ATLANTIC promp-
tly in writing, of any nofies or claim of patent infrin-
gement or of the commencement of any suit or action
for infriugement of patents made or bronght against
REFINER because of the use by REFINER of Cata-
Iytic Reforming Process. If such use by REFINER is
in aeeordance with designs and speeificativns approved
in writing by ATLANTIC, which approval will not be
unreasonably withheld, and i such use utilizes Cata-
Jyst produced by KALL-CHEMIE or by ancther ma-
muiacturer designated by ATLANTIC, ATLANTIC
‘@grees that upon reeeipt of suel advice it will, at its
own expense, subject bowever, to the lmifations of
Article X (1) undertake the defense of aay such suit
‘or action, and (2) hold REFINER free and harwmless
from any damage or other sums that muay be assessed
or become payable.in any decree or final judgement
by a court of last regort or by & court fromn which ne
“appeal ig taken, provided, however, that ATLANTIC
shall have sole charge and direction of the defense of
cany. snch suit or agtion and provided further that RE-
FINER will render to ATLANTIC all rensonable assis-
" tance that may be required by ATLANTIC in the
defense of any such suib or action. REFINER shall
have the right to be repragented in any-such suit op
action by advisory eounsel of its own selection amd
at its own expense,

’ Artielo X
LIMUTATIONS AND REPAYMENTS

A, [ s understosd and sgreed that the totad of
the s of money which ATLANTIC shail be reguired
to expend toward fulfilment of the obligations sssmmed
by ATLANTIC gnder ¢ ther or buth of Articles VI
and IX shall not esceed fifty per.cont (500)oj of the
total fees theretofore paid by BETINER to ATLANTIC

B If for the purpose of meeting the guarantoes
provided for in Article VIIE, REFINEL i vequiged,
because of the lmitation upon ATLANTICS oblige
tions herein, o expen! any moneys, such moneys 48
are. oxpended by REFIXER shall he applied to thw
payiarnt of additional fully-paid fees o8 provided in

©

. Article 1V,

Artiele X1
EQUAL TREATMENT
If at any thue Derealter ATLANTIC shall agree
‘with any other party in Greses or in Italy fo fnrnish
information on Catalytie Reforming Process and in
conneetion therewith, grant an immunity under AT-
LANTICS Catalytie Reforming Patent Hights similar
to that granted herein tv REFINER upon paymeut
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of fecs lower than the fees provided in this agreement,

ATLANTIC shall. at that time make such lower fees
available to: REFINER for the purpose of compnting
all ‘payments froni REFINER to ATLANTIC which
may fall due under this agreéunient for practice of Ca-
talytic Reforming Process by REFINER subscquent

to the effective date of such agreement with such other

-party. It is understood, however, that ATLANTIC-may

assign a fair value to patent rights on then existing -
. inventions or to other consideration of real value re- -

ceived from other parties without being deemed to

have violated this provision. REFINER agrees that, .

© if the agreement with such other party contains oné
. or more provigions which would be less favorable fo
REFINER the availability of such lower fee to REFI-
NeR shall be contingent upon REFINER’S acceptance
of such less faverable provisions. : : S

 Article XII
PARTIES AND TERMINATIONS

A, This agreexﬁem‘sﬁaﬂ be binding ﬁpbn: and shall
inure to the benefit of the parties Hereto, their succes-

sors and assigns; provided however, that REFINERmay

 Hiot, without the prior written consént of ATLANTIC,

assign the rights, privileges and obligations’ herein

granted to any other than a successor to substantially

. time fo time

&

the entire business of REFINER or to a purchaser of -

~ REFINER’S Plant. |

- B. REFINER shall, as and when payments become

_ due to ATLANTIC hereunder, exercise every reaso-
nab.e effort to obtain the permission of authorities:

exercising control over currency in Greece to make

such payments in United States Dollars. If despite the

exercise of such efforts, REFINER shall be denied such

- permission, REFINER shall immediately notify AT-.

LANTIC of such fact and if the payments are in res-°

pect of reimbursement.of the nature referred: to.in
- Article VI, ATLANTIC shall be relieved of its obliga-
tions to perform the services therein recited and if the
payments are in respeet of the fees preseribed in. Ar-

ticle IV, ATLANTIC may at any time thereafter, by .

not less than six (6) months prior notice in writing to
- REFINER term nate -this agreement, provided, how-

_ever, that if, before ATLANTIC shall have given such -

_notice or during the period of such notice REFINER
- shall obtain permission to make the said payments in
United States Dollars, then ATLANTIC’S right to

give such notice or such notice itself, as the case may

be, shall ccasé to have offect. o

-~ C. REFINER may, at any time after fen (10)
years from the date hereof, terniinate this agreement
by giving at least sixty (60) days prior written notice

of such termination fo ATLANTIC. . » ,
D. Upon termination of this agreement, in accor-

. dance with its terms, by wotice in writing from AT- *

LANTIC to REFINER under Article XII B or {rom

REFINER to ATLANTIC under Article XII C, the )

immunity of REFINER from suit under the Catalytic
Reforming Patent Rights of ATLANTIC shall continue
o the full extent of the Daily Average Hydrocarbon

Charge for which REFINER shall have theretofore -

made payment to ATLANTIC under Article IV, The
' grant of fmmunity in Article 11T A shall remain in: ef-
ect despite such termination. o ‘

ATLANTIC:

by either party.

 Article XIIL- -~ .
.- .- ADDRESSES -
. The addresses of the parti”eséhéréto are as follows:
THE ATLANTIC REFINING COMPANY
260 SOUTH BROAD. STREET :
. PHILADELPHIA 1, PA, U.S. A,
REFINER : GREEK GOVERNMENT ...
- . MINISTRY OF COORDINATION
- II GENERAL" DIRECTORATE
‘3A, AMERIKIS STREET
o+, ATHENS, GREECE. i .
Notices and written statements hereunder shall he des-
med to have been duly given upon the registered mai-
ling thereof, post-paid, to the party entitled thereto at
its above address orat such other address as may from
be designated in writing to the other
o - Article XIV. -
- GOVERNMENTAL AUTHORITY
ATLANTIC shall niot-be ,re"quire'd to supply any te-

- chnical information: or perform any act'in contraven:

tion of any requirement or request of any U. S. govern-

mental authg;-ity or.person purporting to act therefor.
o Astide XV, |

\ ‘ ARBITRATION ‘

Any difference, dispufé .or- disagrement .arising

- between the contracting parties out of or relating to the
- performance of the present.dgreement, the inferpreta-

tion of the .eonditions thereof and the extent of the
rights and obligations of the contracting parties deri-
ving therefrom, shall be settled exclusively by arbitra-
tion in accordance with the following procedure:
The party desiring arbitration shall give to-the

. other party written notice of its desire specifying the

questions forming the object of the difference, dispute
or disagreement and naming the Arbitrator appointed

by it, and shall invite the other party to appoint a se-
‘cond Arbitrator. Within 30 days from receipt of such
notice the other party shall give the party desiring

arbitration written notice ‘naming . the - Arbitrator ap-
pointed by 'it. If the second party fails to act within
the above time limib, the second Arbitrator shall be
appointed by the President of the International Court
of the Hague on the request of the party desiring arbi-

‘tration, The Arbitrators so appointed shall within 10

days from the communication of the appointment of
the second Arbitrator, select by common agreement a
Referee. In the event that the Arbitrators do not agree
on the selection of the Referee- or fail to. select him
within the above time limit, the Referee shall be ap-
pointed by the President of the International Court of
the Hague on the request of the Arbitrators or of ejther
of them. The Arbitrators and Referce shall issve their
decision within two months from the notification 0

“the Referee of his appointment. The above time limits
‘may be extended by common -agreement ot .ﬂ}c‘ con=

tracting parbi:s.

. The Arbitrators and Referce shall not be hound by
any rules of procedure in carrying out the arbitraiion-

They shall have the right to exdmine witnesses, CITy

out inspections, obtain the testimony of expert Witnes:
ses and take into consideragion any evidence producet

- Should either of the Arbitfat&rs'or the Reféree re
fuse to continue the arbitration or be prevented from &
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he-shall be replaced. in~aceordance with the procedure ™
which has been followed for his -appointment; In the "
latter event. the time limit for the issue of the arbitra-
tion- decision shall be suspended during the period from -
the date on which the difficulty arese, :whichdate will .
be confirmed by deed signed by the remaining Arbitra-

tors and Referee, until the replacement of the Arbitra-

tor or Referee ‘who refuses to continue the Arbitration -

or is'prevented from it. The refusal of either of the Arbi-
trators or of the Referee to sign' the arbitration deci-
* sion does-not cancel the arbitration. C o

The decision of the Arbitrators and of the Referee&

is definitive, final and irrevoedblé and is not subject to

- any regular or extraordinary nieans of appeal. No action

for' its. cancellation or appeal against the opder of its
_enforcement shall be permitted. )

“Fhe expinses of the arbitration and the fees of the

Arbitrators and Referee shall be borne by the defeated 00455 total of 8,200 harrels per stream day, then the

" party as’ determined by the arbitration decision.

Article XVI |
’* CONSTRUCTION AND CATALYST -SUPPLY
I CONTRACTS | o

REFINER represents that it currently is negotia-
ting a construction contract with Hydrocarbon Mineraoel

" a German Corporation, wth ofices m Dusseidord, .

Germany and. associates of Hydrocarbon, for the cons-
iruct.on of REFINER’S Refinery, and of which Refi-
. nery, REFINER’S Plant will form an integral part. It
is agreed therefore, that the payment to be made by
REFINER to ATLANTIC as provided in Paragraph
A of Article IV, need not be made by REFINER until
within thirty (30) days after the date of execution of
the latter of said construction contract with Hydro-
carbon or of a contract with KALI-CHEMIE for
promptiy advise ATLANTIC. ,
Also because of certain guarantee and other pro-
_ visions which it is understood Wwill be contained in
-said construction contract, it is further agreed that
if after nine (9) months after hydrocarbons are first
charged to REFINER’S Plant, the guarantec that
said plant will produce a product of said average quan-
tity and quality as provided in Article VIII has nob
_ been met, REFINER shall until such tume as
- guarantee shall be met, be relieved of further pa}_rments
fccruing pursuant to Paragraph C of Article IV.

. the supply of Catalyst, of which dates REFINER shall

 Article XVIL
Attached -to this Agreement i letter, dated 24st

April 1955, Fi.e 208-42, from the ATLANTIC REFI-

NING COMPANY, explaining the manner of calen-
lation of tlhé fees i)ay:;\bie to ATLANTIC, the text of

which forms an integral part of the present Agreemen-’c:
| THE GREEK GOVERNMENT
MINISTER' OF COORDINATION |
MINISTER OF INDUSTRY |

THE ATLANTIC REFINING: COMPANY

such -

_payment of

b R P

o THE:ATLANTIC ‘REFINING.. COMPANY -
' . INCORPORATED--1870 - '
PETROLEUM PRODUCTS
2700 PASSYUNK AVENUE
PHILADELPHIA, PA.
o April 21, 1955
Mr. George Samaras, Director Ministry of Coordination
¢)o .George Armistead & Co. 4, Stadiou Street

< Athens, Greece

- Attention : Mr, F.R. Grant
R Project Manager
Gentlemen : .

This to confirm to you the two points raised in
your letter of April 14th, concerning interpretation of
various sections of our License Agreement.

L. Royalty Payments »

_a) Assuming that the actual feed to the unitis

«Hydrocarbon Charges is equal to 8,200-—(,80x.15x8200)
or 8,200—-982 or 7218 barrels per stream day. Furthor,

. assuming that the unit is on stream 330 days of each

year, then the «Daily Average Hydvoearbon Charge»
1s 7218x 330)365 or 6530 barrels per day which at
$100 per barrel represents a total royalty payment of
$ 653,000.

" b) The calenlations of royalty payment as provided
in the License Agreement as negotiated and left with
you for execution will be as follows :

1. A payment of § 54,000 upon execution of the
agreement, which is-equal to 540 barrels of fully paid

“«Daily Average Hydrocarbon Charge» thruput.

- 2. A payment of § 54,000 when hydroearbong are
first eharged to the unit, which issequal to an additional
540 barrels of fully paid «Daily Average Hydrocarbon
Charge» thruput. .

3. Assuming that the actual charge rate is 6,800
barrels per stream day of hydroearbon with 15 0)0
evaporated at 1580F and an on-stream time of 330 days
per calendar year, then the «Daily Average Hydrocarbon
Charge» is 6,800~-(6,500x.80x.15) ,or 8800816 or
5,984)365 x 330 or 5,400 barrels.

a) At the end of the fivst 6 months of nperation
a royalty payment will be due as follows ;

«Daily Average Hydyocarbon Chargen 5,400
Barrels of fully paid thraput 1.0850
Balance on which rumning fees are due & 520

or 4,520 X 5652 x § 0.08 .= § 65,000
by At the end -of the fivst years aperation & payment
of 4,320 x 865)2 x § 0.08 or § 65,000 is Jdue, v
¢) At the end of the firsh year's oporation tofal
roya ty payments of § 54,000 § § 54000 ¥ § w000 ¢
63,000, or § 254,000 will have been mude, which
at that time equals 2,340 barrels of fully paid «Daily

- Average Hydroearbon Charge»

d) At the end of the first six raonths of the second
year’s operation, a royalty payment will be iiue a8
follows : o
»Daily Average Hydroearbon Cherges
Barrels of fully paid thruput

Ralance on which running fees are due

or 3,060 x 365)2 x ¢ 0.08 == § 44700

o) At the end of the second vear's operabion, 4
payment of 3,000 x 365)2 x § 0.08 = § 44,700 is due,

t) At the end of the second year totul rvoyalty
$ 254,000 + § 42700 1 § 44700 ur $
323,400 will have been mads which at that time puals
3,234 barrels of fully paid «Daily Average Hydro~
carbon Charger,
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}At. ha md o i;he ,fzzrst MX m@nuhsmf the third . 53
year's opeﬂauon, B ra'valty yavmm wﬂi he due. as |

5,400 “wis

follows :

«Daily Average’ Hyc%rocarban (“ ?mrﬁ’é»

Barrels of fulh' palci ﬂarupm o f% 234 |
Bdlanee* ot Whlcsh running - f%b are dué z 16_()‘ -

- or 2,166 x 36572 x-§ 0.08 = = §31,600-

b At,the end of the third year's operamon a pay--
ment of 2 166 x.365)2 x §..0. GS or § 31,600 is due .

i} At the end of the thivd year's operation total
royalty payment of § 323,400 1 § 31,600 1 § 34.600 . or
& 386,600 will have been made Wthh af -that time -
equals 3,866 barvels..of fully paid. «Daﬂy Averagp Hy- -

"d‘m(*&rbm Charge.»

The payment of running: rﬂya}hes Wﬂi mmmua tef

be ealculated on this same basis, using the acttal amoeunt

charged during each six. months’ pe&md corzetted by -
the amount of fully paid barrels dee ramulated and era:.

duted for each full vear's opevation.  ~

(L. Daily Average Hydroearbon Charge - . .

Tt should be noted ‘nha‘b the term »Daily. Averafre“; ,
Hydrocarbon -Charge» is caleulated for each’ myali,Va
payment period (six menths) by substrachng from the -
actual number of barrels charged during said six months’
period 80 percent of the quanh’ey of sach fepd - that.

boils below -158° F and:then’ dividing said. »Hy@rw

parbon Charges by the numhnr 0{‘ aalmdar dayb in csald ‘

six months’ perxod

UL In order fo express. thp mmm‘, of the Greek GDA '
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